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U. S. DEPARTIIIlIT OF H01J5D«l AXD tlRBAH DEVELOPII!llT . 

lOW-RENT PUm.IC IIlUSDlQ 

CONSOLIDATED 

ANIIUAL COImIIBlll'IOIIS COIlTRAm' 

PAlIT ONE 

Contract No.f;f-9-;; (. 

'lJIIS AGREEMElfl', entered into as of the day of MAR 10 1912 I 1972, 
(herein called the "Date of ~1s contract"l' by and betveen the United states 
of Amer1~a (herein called the "Government" I pursuant to the United States 
Housing Act of 1937 (42 U.S.C. 1401, et ~., vh1ch Act 5S amended to the 
Date of 'Ibis Contract 1s herein calleTtli'e"Act") and the Department of Housing 
and Urban Development Act (Public Law 89-174), and the 

HOUSING AI1l1IORITY OF THE CITY OF PLEASANrON. CALIFORNIA 
(herein called the "Local Authority"), which is a body corporate I!U1d politic 
orgsn1zed and existing under the laws of the State of 

california (herein ca.lled the "state") and I!I. "public houBine; 
agencyl' 8.S defined in the Act, WITNESSE'lH: 

In consideration of the mutual covenants hereinafter set forth, the parties 
hereto do B6ree, as follOW's: 

Sec. 1. Project, Cooperation Agreement. and loBx1mum Limitations 

(A) ~e Local Authority is undertaking the development or acquisition 
and operation of low-rent houa1ng aa defined in tbe Act, ss :tollows: 

Project Estimated Estimated Initial Minimum Maximum List Type 
No. Number of Total De~ Loan Loan Cootri- No, of 

Dwelling velopment Commit- Interest but ions Project 
Unit.s Cost "",nt Rate Percentage 

CAL S1-2 50 $1,000,000. $100,000. 5-3/S 6.131 SF-72-076 CONY 

(B) With respect to such 10W'-rent housing in compliance v1th Sec. 10(&), 
Sec. 10{h), and Soc. 15(7)(b) of the Act the Local Authority haa entered into, 
and the Government has approved, an agreement or agreements 'With the governing 
body or bodies of the locality or localities in which such housing i8 or will 
be situated, as follows: 

Project No. Governing Body of: llBte of Agreement 

CAL 81-2 City of Pleasanton April 12, 1971 

(Agreement is for 200 units; CAL 81-2 encompasses only SO units) 

Such agreement or agreements collecti~l.y are herein called the "Cooperation 
Agreement'~ 'I 
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(e) The Local Authority shall proceed with the timely development of the 
Projects identified in this Sec. 1 in conformity with such dates for the completion 
of various stages of development as are established for the projects by the 
Government and transmitted to the Local Authority by letter. 

(D) If the Local Authority shall fail to prosecute diligently the develop· 
ment of any Project as required by subsection (8) of Sec, 102 or to proceed with 
the timelY development, as described In subsection (C) of this Sec. I, of any 
Project, and the Government has notified the Local Authority of such failure, the 
Local Authority shall suspend the development of the Project and shall take what­
ever action ia necessary to conserve monies and assets and to stop overhead 
expenses and losses wtth respect to such Project. Upon the award of the Main 
Construction Contract (as defined in Sec. 107) for any Projec~ comprising a 
number of units less than the number of units specified for such Project in 
subsection (A) of this Sec. 1. the Local Authority shall suspend the development 
of the remaining number of units and shall take whatever action is necessary to 
conserve monies and assets and tD stop overhead expenses and losses with respect 
to the remaining number of units unless (1) a Development Program for the remain­
ing number of the units ha~_ been submitted by the Local Authority and approved 
by the Government and (2) this Contract has becn amended to (a) specifY the re­
duced numb'er of unitS an'd Development 'Cost of such Project, and (b) identify 
the remaining number of units by separate project number and specify the Develop­
ment Cost therefor. Any monies in the General Fund for the development of a 
Project. suspended in whole or part. in excess of the monies needed ,~herefo~r_ 
under the aforesaid limitations shall be promptly applied to the payment of any Proj­
ect LORn .or Project Notes outstanding in connection with such Project. 

(E) The Government shall not be obligated to make any further advances 
(except such advances which the Government determines to make to the Local Author­
ity for its payment of approvable obligations incurred prior to the notice by the 
Government to the Local Authority or award of the Main Construction Contract 
referred to in subsection (D) above) or any annual contributions in respect to 
any suspended low-rent housing unless and until the Local Authority demonstrates 
to the satisCaction of the Government that 1t is willing and able to proceed 
expeditiously with the development of such suspended low~rent housing and the 
Government. in its sole discr~tion, determines ot that time that it shall render 
financial assistance to the Local Authority with respect to such housing. 

(F) The amount of the advances made by the Government on account of the 
lonn for any suspended lo~-rent housing together wi,th interest th~reon at the 
appUcable Loah' rMerest Rate to the 'd"ate of· repayment, shall bet paid from any ~j 
funds of the Local Authority available therefor, including the annual payment 
of all receipts in eJ:(.cess of _expenditures necessary for management, operation, 
maintenance, and reasonable reserves in connection with each low-rent housing 
project (under this Contract or any other contract between the Local Authority 
and the Government under authority of the Act) presently or hereafter develDped 
or operated with the financial assistance of the Government or conveyed to the 
Local Authority by the Government, ofter (1) the payment of all oblibations in 
connection with such project for which annual contributions are pledged or (2) 
the Administration Period for such project, as the case may be. 

(G) The provisions of subsection (D) and (F) of this Sec. 1 'shall not be 
in lieu of any rights or remedies which may accrue to the Government by law or 
under this Contract but shall be in addition to all such rights and remedies. 

(il) The "Minimum Loan Interest Rate" for each Project shall be the rate 
specified in subsection (A) of this Sec. 1. 

The 11Moodmum Contribution Percentage" for ~ac;:hr ~roject shall be t;,h,c 
rate specified in sub~ectlon (A) of this Sec. 1." 

(1) The m~klng of thi~ Contract and cl:hEf"'undertnking of the loan and '-nn'nual 
contributions as herein provided. were approved by a "List", the number of which 
is specified in subsection (A) of this Sec. 1. 

(J) Each project identified in this Sec. 1 is herein called a "Project" and, 
if more than one Project is so identified, are heretn collectively called the 
"Projects. 1I 

Sec. 2. Development Program 

Each project is iIIOre fully described in a statement (herein called a "De_ 
velopment Program") which has been adopted by the Local Authority. Each Project 
shall be developed and operated by the Local Authority in compliance with ail 
provisions of this Contract and all applicable provisions of the Act. 

.' 
, 
' .. 
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Sec. 3. Development Cost of Project 

The Local Authority estimates that the total Development Cost of each 
Project will not exceed the Estimated Total Development Cost therefor as apeci­
fied in Sec. 1, which estimate is approved by the Government. The respective 
amounts of such Estimated Total Development Cost, or the Latest revisions thereof 
pursuant to t.he provisions of Part Two hereof, are herein called the "Maximum. 
Development Cost" of the respective Projects or of all the Projects in the aggre .. 
gate as the context indicat~s. The Local Authority, however, shall complete 
the development of t.he Projects at the lowest possible cost, and in no event at 
a cost in excess of the aggregat.e amount of the aforesaid Estimated Total 
Developmental Costs. 

Sec. 4. Cost Llmits 

(A) The Development Cost for construction and eqUipment of each Project 
(excluding land, demolition, and Non-dwelling Facilities) shall not exceed by 
more than 10 percentum the appropriate prototype cost for t.he area in which 
such project. is situated as determined by the Government pursuant to Section 15(5) 
of the Act. and which is in effect on the date of the Government.'s approval of 
the award of the Main Construction Contract. 

(8) The term "Nondwelling Facilities" as used in this Contract includes 
nondwelling st.ructures, spaces, and equipment, and site development, improve­
ments and facilities located outside building walls (including streets, sidewalka, 
and sanitary, utility, and other facilities, but excluding separate heating plant 
structures, eqUipment, and distribution lines). 

Sec. 5. Justification for Project and Financial Assistance 

The Local Authority has demonstrated to the satisfaction of the Government 
that there is a need for such low-rent housing which ia not being met by private 
enterprise. The development and operation of each Project in accordance with 
this Contract will provide decent. safe, and sanitary dwellings within the 
financial reach of families who are in the lowest income group and who cannot 
afford to pay enough to cause private enterprise in their locality or metropolitan 
area to build an adequnte supply of decent, safe, and sanitary dwellings for their 
use (which families are herein called "Families of Low Income ll

), and the provisions 
of this Contract are adequate to assure that each such Project will be deveLoped and 
operated in compliance with all the requirements of the Act. The loan herein 
provided is necessary to assist the development of each Project, and the annual 
contributions payable by the Government in the amounts, for the period, and in 
the manner herein provided are necessary t.o achieve, maintain, and assure the 
low-rent character of each such Project. 

Sec. 6. Tax Exemption of project 

Under t.he Constitution and Statutes of the State, each Project is exempt 
from all real and personal property taxes which may be levied or imposed by 
the State, city, county, or other political subdivision. 

Sec. 7. Loan by Government 

Subject to and in accordance with all the provisions of Part two hereof, 
and in order to asaist the development of each project, the Government shall 
lend to the Local Authority amounts (the total of uhich is herein calLed the 
"Maximum Loan Commitment") as determined pursuant to Sec. 410. Each advance 
on account of the loan for any Project shall bear interest on the unrepaid 
principal amount thereof from the date the advance is made to the date of re­
payment at the rate or ratea (herein called "Loan Interest Rate") as the 
Government determines on the date such advance is made and redetermines on 
each anniversary of auch date pursuant to Sec. 20 of the Act: provided, that 
the Loan Int.erest Rate for each advance. which shall be adjusted annually as 
provided herein, shall not be less than the "Minimum Loan Interest Rate". 
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Sec. 8. Annual Contributions by Government 

• 
Subject to and 1n accordance with all the provisions of Part Two hereof, 

and In order to assist in achieving Bnd maintaining the low~rent character of 
each Project. the Government shall make annual contributions to the Local 
Authority 1n respect to each Project in the amounts as determlned pursuant to 
Part TWo and for not to exceed the period (herein called "Maximum Contribution 
Period") commencing on the date the first annual contribution with respect to 
such Project is paid and ending forty years from such date. Not more than 
forty annual contributions shall be made with respect to any Project. 

Sec. 9. Bonds and Additional proJects 

The Local Authority shall authorize, issue. and sell to others than the 
Government, obligations of the type prescribed in Sec. 411 (herein called the 
"Bonds"), all as prescTibed in Part '['wo of this Contract, with respect to the 
projects and to any other low-rent housing project or projects undertaken by 
the Local Authority with financial assistance of the Government which, pUTsuant 
to mutual agreement of the Local Authority and the Government, may be incorpo­
rated under the terms of this Contract. 

Sec. 10. National Emergency 

(A) The Local Authority shall, (1) during any period of national 
emergency In connection with national defense as declared by the President 
of the United States or any period during which a state of war between the 
United States and sny foreign power exists, and (2) upon either a determina­
tion by the President of the United States that there is an acute shortage 
of housing in the locality of any Project which impedes the national defense 
and that the necessary housing would not otherwise be provided when needed 
for persons engaged in national defense activities, or a determination by 
the President of the United States that there is an acute need for housing 
in the locality of any Project to assure the availability of dwellings for 
persons engaged in national defense activities, to the maximum extent 
authorized or permitted under applicable Federal and State laws then in 
effect. operate such Project to provide housing for persona engaged in 
national defense activities. 

(B) If, by reason of any such emergency or state of war, the con­
struction of any Project 1s either prohibited or stopped prior to the 
delivery of Bonds and it appears that such prohibition or stoppage of 
construction will continue for an extended period, the Local Authority 
shall refrain from the award of any further Construction or Equipment 
Contracts, shall take in respect to Construction or Equipment Contracts 
already let whatever action is reasonably necessary to conserve monies 
and assets (including termination or settlement of Bny outstanding Construc­
tion or Equipment Contracts), and shall take all other reasonable actions 
necessary to minimize overhead expenses and losses. Any monies in the 
General Fund for the development of such Project in excess of the amounts 
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needed therefor under the aforesaid limitations shall, upon request of the 
Government, be applied to the payment of any Project Loan Notes or Project Notes 
issued In connection with such Project, and the Government shall not be 
obligated to make any further advances with respect to work under Construction 
or Equipment Contracts until such prohibition or stoppnge is ended. Nothing 
in this subsection (8) shall be construed as prohibiting the Local Authority 
from proceeding with site acquisition and the completion of plans, draWings, 
specifications, and related documents. 

Sec. 11. Incorporation of Part Two in this Contract 

For convenience, various provisions of this Annual ContTibutions Gontract 
are embodied in a separate document designated "Terms and Conditions" being 
Form HUO·SJOll, November 1969, which (as modified by Sec, 12) constitutes Part 
Two of this Contract, The provisions, terms, covenants, and conditions em­
bodied in Part Two are binding upon the parties hereto, with the same effect 
as if set forth in full in this Part One of this Contract. The term tlContract" 
as used herein shall mean the Annuai Contributions Contract, consisting of this 
Part One thereof and the Terms and Conditions constituting Part Two thereof. 

';' 
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SCI:, 12. Additional Provisions and Modifications 

The following additional provisions, and modifications of either Part One or 
Part Two, as hereafter aet forth constitute the only modifications to this Contract: 

(A) Nondiscrimination in Housing 

(1) In connection with the development and operation of any program 
or activity of the Local Authority receiving Federal financial assistance under the 
United States Housing Act of 1937, regardless of when such program or activity, or 
any portIon thereof, was initially covered by any contract for such assistance, and 
for as long as the real property or structures thereon 1n such program or activity, 
or any portion thereof, is used for a purpose for which the Federal financial assis­
tance was extended or for another purpose involving the provision of similar benefits, 
the Local Authority will comply with all requi~ements imposed by title VI of the 
Civil Rights Act of 1964, Public Law 88-352, 78 Stat. 241; the regulations of the 
Department of Housing and Urban Development issued thereunder, 24cFR, Subtitle A, 
Part 1, section 1.1 ~ ~,j and the requirements of said Department pursuant to said 
regulations; to the end that, in accordance with that Act and the regulations and 
requirements of said Department thereunder, no person in the United States shall, on 
the ground of raee, color, or national origin, be excluded from partieipation in, 
be denied the benefits of, or be otherwise subjected to discrimination under any 
such program or activity. The Local Authority will, by contractual requirement, 
covenant, or other binding commitment, assure the same compliance on the part of any 
subgrantee, contractor, subcontractor, transferee, successor in interest, or other 
participant in the program or activity, such commitment to include the following 
clause: 

"this provision is included pursuant to the regulations of the Department 
of Housing and Urban Development, 24 CPR, Subtitle A, Part I, section 
1.1 ~ ~., issued under title VI of the said Civil Rights Act of 1964, 
and the requirements of the said Department pursuant to said reguiati~nsj 
and the obligation of the (contractor or other) to comply therewith 
inures to the benefit of the United States, the said Department, and 
the Local Authority, any of which shall be entitled to invoke any remedies 
available to law to redress any breach thereof or to compel compliance 
therewith by the (contractor or other). It 

(2) The Local Authority shall not, on account of creed, discriminate 
in the salc, leasing, rental, or other disposition of housing or related facilities 
(ineluding land) included in' any Project or in the use or occupancy thereof, nor 
deny to any famIly the opportunity to apply for such hOUSing, nor deny to any eli­
gible applicant the opportunity to lease or rent any dwelling in any such housIng 
suitable to its needs. 

(3) Failure of the Local Authority tu comply with the requirements 
of (I) or (2) above shall constitute a Substantial Default under any contract be­
tween the Government and the Local Authority cover-lng Federal financial assistance 
under the United States Housing Act of 1937, and this Section shall be construed 
to apply so long as any such contract is in force or effect. 

(B) Acquisition of Projecta by the Turnkey eI} Method 

The Local Authority ~y acqUire th08e Projects, if there be sny, specifically 
designated in ,Sec. leA) of this contract as be1ng "Turnkey" Projects pursuant to 
the Turnkey method which involves Contracts of Sale entered into between sellers 
and the Local Authority; the provisions of this subsection will apply to all such 
projects, to wit: Prior to the execution of such Contracts of Sale the Local 
Authority may issue Letters of Intent to sellers to enter into such Contracts. 
Such Letters of Intent and such Contracts shall bear the written approval of the 
Government. Failure of the Local Authority to expeditiously continue the under­
taking of the Projects or to comply with the Letters of Intent or Contracts, or if the 
Letters of Intent or Contracts are held to be void, voidable or ultra vires, or if 
the power or right of the Local Authority to issue the Letters of Intent or enter 
into the Contracts of Sale is drawn into queation in any legal proceedings, or if 
the Local Authority asserts or claims that the Letters of Intent or Contracts are 
not binding upon the Local Authority for any such reason, the occurrence of any 
such event, if the seller is not in default, shall constitute a substantial Default 
for the purpose of Article V hereof, and, in such case, the Government will continue 
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the undertaking of the Projects and will take delivery of such right, title or interest 
in the Projects 89 the Local Authority may have and perform such LetLers of Intent or 
Contracts of Sale, as the case: may be. The provisions of this paragraph are made 
with, and for the benefit of, the sellers and his assignees who will have been specifi­
cally approved by the Government prior to such assignments. To enforce the performance 
of this provision the sellers and such assignees, as well as the Local Authority, shall 
have the right to proceed against the Government by actions at law or suit in equity. 
In order to assist in financing the acquisition cost (herein called Development Coat) 
of the Projects, the Gove~nment, notwithstanding the provisions of Sec. 410, shall lend 
to the Local Authority an amount equal to the ~1axiQluD1 Development Cost of the p~ojects: 
provided, that the Government shall not be obligated to make annual contributions with 
respect to the Projects until the Local Authority has sold issues of its Bonds to finance 
such costA. 

(C) RedesignatiCln of Teminology of "Advance Notes" and "Tempornry Notes" 

References are made in Part One and in Part TWo of this Contract to "Advance 
Notesl! and "Temporary Notes". Such notes have been redesignated ~espectively as 
Project Loan Notes and Project Notes. Therefore whenever the term "Advance. Notc(s}" 
appears in this Contract the term "Project Loan Note(s)" shall be substituted there­
for and whenever the term "Temporary Note(s)H appears the term "Pruject Note(s)U shall 
be substituted the~efor. 

(D) Special Provisions Relating to the Acquisition of Projects and the Sale. 
of Dwelling Units to Tenonts. (!!owQlfTllPr'jh Ip Tllrn1seX III Projgrt's) 

(1) The Local Autho~ity will acquire those Projects, if any, specifi­
cally designated in Sec. I (A) of this Contract as being "tlomeo ..... nership Turnkey IIIII 
projects pursuant to a Contract of Sale to be entered into bet ..... een the seller and 
the Local Authority. Prior to execution of such Contract of Sale the Local Authority 
may issue a Letter of Intent to the seller to enter into such Contract. Such Letter 
of Intent and such Contract shall bear the written approval of the Gove~nment. Failure 
of the Local Authority to expeditiously continue the undertaking of the Project or to 
comply with the Letter of Intent or Contract~ or if the Letter of Intent of Contract 
is held to be void, voidable. or ultra vires, or if the power or right of the Local 
Authority to issue the Letter of Intent or enter into the Contract of sale is drawn into 
question in any legal proceeding. or if the Local Authority asserts or claims that the 
Letter of Intent is not binding upon the Local Authority for any such reason, the 
occurrence of any such event, if the seller is not in default, shall constitute a 
Substantial Default for the purpose of A~ticle V. hereof and. in such case, the 
Government will continue the undertaking of the Project and will take delivery of 
such right, title or interest in the Project as the Local Authority may have and per­
form such Letter of Intent or Contract of Sale, 8S the case may be. The provisions 
of this paragraph are made wLth, and for the benefit of. the seller and his assignees 
who will have been specifically approved by the Government prior to such assignment. 
To enforce the performance or this provision the seller and such assignees, as ..... ell 
as the Local Authority, shall have the right to proceed against the Government by 
action at law or suit in equity, 

(2) The Local Authority agrees to operate the Project in accordance 
With guidelines for the Homeownership Program for Low .. Income Families as prescribed 
by the Government. The Local Authority shall enter into an agreement with the occu­
pant of each dwelling in the Project which agreement shall be in the form of Home .. 
buyers Ownership Agreement as approved by the Government for the tlomeownership Pro­
gram for Low-Income Families and provides for the ultimate ownership of the dwelling 
by each occupant who has performed All of the obligations and conditions precedent 
imposed upon him by such agreement: Provided that, upon conveyance of any such unit 
and payment and retirement of the amount of the Local Authority's outstanding obliga­
tions attributable to such unit the annual contributions otherwise payable in respect 
to the Project shall be reduced by the amount thereof allocable to such unit. Failure 
of the Local Authority to enter into such Homebuyers Ownership Agreements at the time 
and In the form as required by the Government and failure to perform any such agreement 
shall constitute a Substantial Default under this Contract. 

(J) The books of account and records of the Local Authority shall be 
maintained in accordance with the Homebuyers Ownership Agreement as well a8 the other 
prOVisions of this Contract and in such manner as will at all times show the Operat­
ing Receipts, Operating Expenditures. Reserves, Residual Receipts and other required 
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accounts for the Project separate and distinct from all other Projects under this 
Contract. 

(4) As such time 8S the Government may require, the Local Authority 
aha II determine snd submit to the Government for ita approval the amount below which 
the Development Coat of the Project vi!1 in no event £011. Upon approval thereof 
by the Government such amount ahall constitute and be known 88 the '~1n1mum Develop. 
ment COBt" of the Project. Prior to the issuance of Bond a to finance 8 portion of 
the Minimum Development Coat the Local Authority shall iSBue ita Project Losn Notes, 
Permanent Notea or Px:oject'Notea 89 the Government may require to finance' such amount. 

(5) As used in this Contract the term Development Cost shsll include 
the cost of acquisition of the Project and interest on that portion of borrowed 
moniea allocable to the Project for only such period 80 may be specifically approved 
by the Government. 

__ .\J 
(6) Subjec,t, to re_dllc~ion as provided in Sec. 415 Bnd in the Homebuyers 

Ownership Agreement the amount of annual contributions payable -oil-each Annual Contri­
bution Date with respect to the Project shall not exce,ed<an.-arrlount-".,d':L determined by 
the Government, which if applied annually at the intere8~rat.' (adjusted to the near­
est one-eighth of one percent) charged the Local Au~hor~ty during the next preceding 
Fiscal Year would fully aMortize the amount of the Miiiifaum Development 'COa't of the 
Project on the firat day of the month follo\<ling the ,:thfrtieth Annual CO-ntrlbution 
Date. " "-, "., -,- .:.: 

<~ -::., 

,~ ~~-

(7) Within 60 days after the end of each:'tisclil :yeel"rind- for the 
period of thirty years follOWing the thirtieth Annual Contribu-tl~n -Date in 
respect ,to-,the Project the Locsl Authority shall pay to tlie -Gover,nment all Residual 
Receipts of the Project for ouch Fiscal Year. provided that the aggregate amount 
of such payment a ahall not exceed the aggregate amount of annual contributions paid 
by the Government with respect to the Project. 

(8) No part of the funds on deposit in the Debt Service Fund or the 
Advance Amortization Fund \<lith respect to any other Project under this COntract, or 
the funds· available for Deposit in such Funds for such other Projects, shall be 
applied to the retirement of Notes or nonds issued for this Project, nor shall any 
ouch funds on deposit or available for deposit fro[ll this Project be used with respect 
to Dny other Project or Projects under this contract. 

(9) 'Io the extent that the proviSions of this"Sec_~ion conflict with 
other provisions of this COntract, the provisions of thia Sectlon .... shall be controlling. 

(E) 
of 1970. 

Uniform Relocation Assistance and Real Property Acquisition policies Act 
(P,L, 91-646) 

NotWithstanding any other provisions of the Contract, the Local Authority 
understand_s:, and agrees--:t;hat ,acquisition of Project sites and relocation of, and pay .. 
ments to, site occupants will be carried out in accordance with all regulations and 
requirements of the Government and in compliance with the requirements of the Uniform 
Relocation Assistance and Real Property Acquisition Policies Act of 1970 (Public Law 
91-646), approved January 2, 1971, and that it is able to comply with the requirements. 
The assurances required by Sections 210 and 305 of Public Law 91-646 and those re­
quired by the Relocation Regulations (36 Federal Register No. 93 (Hay 13, 1971) page 
8789 subpart A Sec. 42.30) are hereby given. Costs and expenses of compliance \<lith 
said requirements will be included in the development cost of projects as approved 
by the Government. 

(F) Maximum Loan Crnnmitment ~ Removal of 9070 Limitation 

Sec. 410 of Part TWo of this Contract, entitled "Maximum Loan Commitment", 
is hereby amended by deleting the following words "90 percent of" from the last clause 
of the last sentence of Sec. 410. 
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Sac. 13. Performance of Conditions Precedent to Validity of this Contract 

The Local Authority certifies that all cond".tioDa pl'Bcedent to the valid exeu:u­
Cion and delivery of this COntract on its part have been complied with, bhat all 
things necessary to cODstitute this Contract it. valid, binding, and legal agreement 
on the te~ and conditions and for the purposes herein set forth have been done 
Bnd have occurred, and that the execution and delivery of this Contract on ita part 
have been and are in all respects duly authorized in accordance with law. The Gov­
ernment stmilarly certifies vith reference t~ lts awn execution and delivery of this 
Contract. 

IN WITNESS WKlRBOF, the Local Authority and the Government have caused thio 
Controct to be executed in their reopective names aod the Local Authority has caused 
its oesl to be hereunto affixed end attested 88 of the Date of This Controct firot 
above writte.n. 

(SEAL) 

ATrIST: 

(/
tu

<.) 

'/John G. Bowling 
(Type or Print Name) 

secretary 
('rUle) 

ROUSING AUTilORITY OF TIlE CITY 
OF 1'IJ!ASAllTON, CALIFORNIA 

F~ Roger McLain 
('I'ype or Print Hame) 

Olairman 
('Utl.) 

UNITED STATES OF AHBRICA 
Development 

, ., . ? 

'" .. 
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313. Covenant Against Conveyance or Encumbrance 
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401. General Depoei tar,r Ar;reenent and Generlll Fund 
402 • Pooling of Funds onder Special Conditione and RevolTing Fund 
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Article I 

DEVELOPMENT 

Sec. 101. Efficiency and Economy in Development and Administration 

Each Project shall be undertaken in such a manner that it vill not 
be of elaborate or extravagant design or materials, and will be developed 
and adm1n1 stered to promote serviceability, efficiency, econOllliY, and 
stability and to achieve the economic and social well-being and advance­
ment of the tenants thereof. 

Sec. 102. Confol'llli ty with Development Program 

(A) Each Project shall be developed in accordance with the applic­
able Development Program, and with plans, drawings, Specifications, and 
other docwnents which sllbsequently supplement or modify sllch Development 
Program. 

(B) The Local Authority shall diligently prosecute the development 
of each Project. 

Sec. 103. Acquisition of Project Sites 

(A) In connection with the acquisition of real property by eminent 
domain for use in connection with each Project, the Local Authority shall 
abide by the regulations and requirements of the Govenunent, including bllt 
not l:1lllited to the follawingl (1) the Local Authority shall make ever;y 
reasonable effort to acquire the real property by negotiated purchase; (2) 
the Local Authority shall not require the owner to surrender ~ossession of 
real property before the Local Authority pays to the owner (a) the agreed 
purchase price arrived at by negotiation, or (b) in any case were only 
the amount of the payment to the owner is in disPute, not less than 75 per 
centwn of the appraised fair value of such property as detemined by the 
Local Authority and approved by the Government; and (3) the local Authority 
shall schedule the construction or development of any Project so that no 
person lawfully occapying the real property shall be required to surrender 
possession on account of such construction or development without at least 
90 days I written notice from the Local Authority of the date on which sllch 
construction or development is scheduled to begin or wen possession of 
such real property vill be required. 

(B) The Local Authority, unless the Government otherwise approves, 
shall provide by contract for necessary services of experts in their 
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• respective fields for land surveys, title information, and legal 
services for land acquisition, appraisals and option negotiations, 
in accordance with regulations and requirements of the Government. 
Approval of such contracts by the Government will be required if the 
fees provided therein exceed the maximum amounts then prescribed by 
the Government. Such contracts shall not be entered into in respect 
to any Project site prior to tentative approval by the Goverrunent of 
such site. The Local Authority shall not undertake to acquire real 
property unless the Goverrunent has approved the acquisition thereof 
for a Project. .. 

(C) The Lopal Authority, unless the Government otherwise 
approves, shall obtain a formal appraisal or appraisals, as required 
by the Government, on each parcel and obtain Government approval 
before taking an option, instituting condemnation proceedings, or 
acquiring title thereto, and shall conduct all negotiations for the 
acquisition of real property in accordance with regulations and 
requirements prescribed by the Government. In no case shall persons 
who have made such appraisals be employed to negotiate options. 

(D) The Local Authority shall not accept any Option for, illatitnte, 
accept awards under (except as required by applicable la), or appeal 
any COlldemnation proceedings for, or otherwise acquire aDY port1.on of 
the site for aDY Project until it has submitted such data with respect 
thereto as the GoverrIllent may require, and has obtained thel!PProval 
of the Government of such action. The Local Authority shall appeal any 
cOlldemnatiOll award if requested to do so by the Government. 

(E) The Local Authority shall acquire good and valid title to 
the site of each Project free and clear of aDY IIIOrtgage, lease, lien, 
or encumbrance of any nature whatsoever, other then such lsases, use 
restrictions, zoning ordinances, building restrictions, eallBlllmlts, or 
rights-of-va,y as will not, in the determination of the Local Authority 
approved by the GoverDment, adversely affect the value or usefulness 
of such site for the Project. 

(1) Upon the vestiDg of title to the site of each Project in the 
Local Authority and the due recording of deeds or other documents 
reqaired to be recorded in order to protect euch title, the Local 
Authority shall furnish to the Government a final report on completed 
land acqUisition, together with two copies of (1) title insurance 
poliCies, or (2) title oertificates, or (3) attorne,ysl opinions, 
showing that the Local AuthOrity has good and valid title, as described. 
in subsecti.:on (E) hereof, to the entire site of such Project, and that 
such deeds or other documents have been dn1y recorded or filed for record 
wherever necess&r7 to protect such title. 
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Sec. 104. Relocation of, and P8i1DIBIlts to, Sits Occupants 

(A) The Local Authority shall undertake all stsps necessary to 
carry out the relocation of' the individuals and families displaced 
from the Project site and shall make as part of Development Cost re­
location PQIIIBnte to individuals, families, business concerns, or 
nonprofit organizations displaced from a low-rent housing site as a 
result of the acquisition of real property by the Local Authority. 
in accordance with regulations as prescribsd by the Government. 

(B) The Local Authority shall make and pressrve such records 
of the individuals. families. business concerns. or nonprofit 
organizations displaced from the Project sits and relocation costs 
in connection with the Project as the Government m~ require. 

Sec. 105. Elimination of Substandard Structures on Project Sites 

All substandard dwelling structures on the si te of each Proj ect 
shall be eliminated. 

Sec. 106. Architectural and Engineering Services 

(A) Unless otherwiss approved by the Government. the Local 
Authority shall provide by contract in fonn and substance approved 
by the Government for the ~ervices of qualified architects and 
engineers for the preparation of plans. drawings, specifications. 
and related documents, and for the general supervision and. for the 
inspection of the construction of each Project. 

(B) The Local Authority shall submit to the Government for its 
approval plans, drllllinge, specifications. and itemized estimates of 
Development Cost for each Project, in such form, at such stages, and 
at such times as the Government m~ require. 

(C) Plans. drawings, and specifications for materials, products, 
or equipment to be supplied shall permit and encourage full and free 
campeti tion. 

(D) The Local Authority shall furnish the Governnent, at such 
time or times as the Government may require, and in any event prior to 
the release of any document for the taking of bids. evidence satisfactory 
to the Govemment, showing that the plans. drawings. specifications, 
and related documents are in accordance with the provisiOns of this 
Contract and with all applicable lavs, ordinances, and regulations. 
except to the extent that valid waivers have been obtained frtlll the 
appropriate authorities. '!he Local Authorit,y shall obtain all 
necessary pel'lllits or approvals of state and local housing, planning, 
zoning, building, and other boards, bodies, or officers having 
jUrisdiction, and shall furnish to the Government a certificate 
listing such approvals before any Main Construction Contract is 
let. 
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• • Sec. 107. Kain Construction Contract and other ContractB 

(A) "Ha:I.n Construction Work" for Blli¥ Project llhall mean all 
piq'lIical cllDlltraction 'Work, aa.terialll, and equipment in CODDBCtion 
with Bllch Project except ciaolition, llDlllll and planting, and the 
fllndllhiDc of IIIOvable eqllipllllDt. "HaiD CCDBtruotion Contract- shall 
M8I'l Blli¥ contract COTering all or arq part of the HaiD Construction 
Work. "CDnlltraction or EqllipllllDt Cimtract" shall lIII!aD Blli¥ contract 
oovering all or Blli¥ part of the KaiD COOIItruction Work, or oovering 
dOl!lOlition, llQiDS IIIld planting, or the famishing of IIOvable equiplMlDt. 

(B) UJIless otherwise required b7 applicable State lus, the !lain 
ClIDBtraCtion Work for each Project ehall be perfoI'IIIBd IlDder one contract, 
ucept that the GctTemlDfJDt upon BubllieBion of srldenoe BatiBfactory to 
it that sllch action ill in the beet interest of the developllElllt of the 
Project, -.q approve (1) separate contracts for t!ollDdatiO!le or for IIlIJ' . 
or all eleraentB of Bite improVem8Dts, to be entered into prior to the 
execution of contracts for the remainder of the HaiD CDnlltruotion Work, 
(2) eeparate contracte for IIlIJ' or all of the mechanioal tradeB, to be 
entered into at the B8M tiIIIs all the contracte for the rema.i.Dder of 

,the KaiD C0D8tnlction Work; or (3) separate COIltracte for specifio 
buildiJIgs or groups of bllildiDlB to be dllTeloped concurrently or 
consecutively. 

(C) DeIIolition, lavne and plantiD&:, and the farniebiDg of IICT­
able equip!lent ru:r b. perforaed UDder .eparate COl1tractll or aa;y ·be 
iDclllded in the eaM contract or contractll as the !IailI ConBtruction 
Work. 

(D) All !laiD Canlltruction Work end dIImlition, llDlIll! end planting, 
and the furnillhi.De of llaYable equipunt IIhall be perfOl'll8d UDder 111llp­
liD contraote, IIIld DO part of BIlCh work Bhall, lIDleBB .ppro'f'ed in ad't'enoe 
by the GOVIInDlBIlt, be perfonlOd by force acco1lDt: Provided, That the 
fumi8hiDg of IIlIJ' type of IIOvable equi~t, 'the aggrecate cOllt of wb:I.oh 
for a Project will aaolmt to leBB than $2,$00 u;y be made b;r pllrciwse 
orderll, and 51Ich purebue orderB shall not be canBidered 811 being Con­
struction or l!'iquiplllODt Contracte. 

Sec. 106. Contract Ilocaunt. 

(A) For each CDnlltruCtiCDl or Eqllipam1t COI1tract, the Local 
Authcri ty llhall subm:i t to the Govenlllellt for its approval. cOllpl.ete 
plans, drlllliDcll, specifications, md related doc_te, including 
iJrritationB for bids, bid fOnlll!, fDnIB for bCllds, coiltract fonul, 
general condi tiODB, special condi tiODll, and schedalel of preve111 Dg 
salary and 'Wage rate II, all 811 reqaired UDder this Contract. Each 
BIlCh CCDBtruction or l!'iquiplMlDt Ccmtract entered into by the Local 
Allthori ~ IIhall be in the foI'll so approTed. 

(B)· The Local Allthority Bhall file nth the GoveImlflDt, pl'Ollp~ 
after their ueClltion, lIuch oopies of IIllch oontracte entered into in 
cCIIIDection with the develOplllODt of Blli¥ Proj ect as aaa;:r be required. by 
the Qovel'lllUlDt. 
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Sec. 109. Taking of Bids 

(A) The Local. Authority ehall not release any doc\1lllente for the 
t~ of bids for tm:1 ConetructiOn or Equipaent Ccmtract, e:xcept 
addenda urely c1ar1f'ying docmaents prenouely approved by the Govern­
lIUlDt, WIless (1) the Govel'lllllllllt has approTlld tbII plans drlDli.Dgs, 
specifications, and related docuallll1ts therefor, and (2~ the LDCal. 
Authority has acquired titJ.e to and possession of the site of the 
Project, or has shown to the satisfaction of the Qovernaen.t tila.t it 
can and will acquire titJ.e, possession, or right of entry in sufficiant 
time so as not to interfere undaly with the progress of the vork re­
quired by such Construction or Equipment Contract. All clar1f'ying 
addanda shall be sublll:!.tted to the Govenment for approval. siaultaneously 
with their releaSe. 

(B) In connection with each Construction or Equipment CQIltract, 
the Local. Authority shall give full opportunity for open and cc.petitiTll 
bidding. The Local. Authority shall give such publicity to advertisnenta 
for bids as will assure adequate competition. The bids shall be opened 
publicly at the time and place stated in the adTllrtisement for bids, or 
at such other tillle or place as Day be publioly announced by the Local. 
Authority. The Local AuthOrity shall not be required to cc.ply with 
the pronsions of this subsection (B) with respeot to (1) ccntracts 
betwean it and other public bodies, or (2) contracts betwean it and 
public utility companies for the installation, relocation, replacement, 
or removal of their fac111ties. 

(C) No alternate bids of any kind shall be taken. in connection 
with any Construction or Equipment Contract, exoept as approved by 
the Government. 

(D) Each bidder for any of the Conetructicm or Equipment Ccmtracte 
(except demolition oontracts) shall, UDless the Governaent otherwise 
approves, be required to furnish a bid bond or equiTalllll1t guarantee in 
an BIIOunt not less than five percent of his bid. Bidders for dlmDlition 
contracts shall, unless the Government othenrise approves, be required 
to furnish a bid bond or equiTalent guarantee in an lIIIIOunt not less 
than ten peroent of the cost of labor, aaterials, hal1li ng, and all 
other incidental expenses, as estiJnated by the Local. Authority, 
necessary to perfol'll the work under the drnriolition contract, without 
regard to the value of salvage. 

Sec. 110. Avard of Contracts 

(A) The Local. Authority shall not award tm:1 Construotion or 
EquiPllllllt Contract to other than the lowest responsible bidder. 

(B) The Local Authority ehall not award any Jfaill Conetructicm 
Contract unless (1) the Deve10pmant Cost Budget referred to in sub­
section (B) of Sec. 404 has been submitted to the GOTlIrtIlII8Ilt, (2) 



• • 
the Government, taking into account the leTel of construction costs 
prevailing in the locality where the Project is to be located, sh{Ill 
haTe lIPecii'ic~ approTed ~ BJIIOunt or lIuoh Main Construction 
Contract, ~d (3) the GOTel'lllllSIlt, taking into account all applicable 
provisions ot the Act, and of this Contract, BhBll have authorized 
the award of Buch Main Construction Contract. 

(C) The Local AuthOrity shall nct award any Construction or 
Equiplllent Contract other than the Main Construction Contract without 
approval by the Government, if the amount of Buch Construction or 
Equipment Contract exceeds $5,000 or exceeds the amount therefor 
included in the latest Development Cost Budget approved by the 
Government. 

Sec. 111. Execution of Contracts and Notices to Proceed 

A.1'ter the award of each Construction or Equipment Contract and 
after the contractor has furnished to the Local Authority any required 
performance and pa.Ylllent bond or bonds, the Local Authority shall 
execute such Construction or Equipment Contract. Promptly after the 
execution ot such Construction or Equipment Contract the Local 
Authority shall issue a notice to proceed with the performance thereof. 

Sec. 112. Perform.ance and P~nt Bonds 

(A) Each Conetruction or Equipw.ent Contract for $2,000 or more 
(except contractll for the fUrnishing of IIaterial or equipment 'Which 
do not involTe work normally done at the site of any Project other 
than in the delivery of such material or equiJlBll!lllt) shall require 
the contractor to furnish either a cOilbined performance and payllent 
bond in an aaount not les8 than tile coBtract price or separate 
partoraanclI and pqaent bondJI each in en amount not less than one­
halt at the contract pricer Provided, That tor demolition contracts 
a pertol'llaIlce and p~t bond or bond!! shall be required regardless 
at the UI01Illt ot the contract and the aJIOunt ot such bona or bondll 
shell be in a IItated lDOunt to be eet forth in the demol1 tion 
epeciticatiODll lIhich amount, in the caee ot a combined bond, shall 
be not las. than the total cost ot labor, materials, hau11nt; and 
all other incidental sxpenaes, all aetillated by the Local AutharitT, 
neceSS&rT to perf01'll the llork under tae d8ll1011 tion co.tract, 'IIi thout 
regard to the value of salTage, or, in the Caee at laparate bonde, 
the aDOunt ot each llhall be not le811 than one-halt ot lIuch cost. 
Each such bond shall be required to be furnished by a tinanciallT 
responsible bonding or surety company or cOilpanies, licensed to do 
business in the State. 
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(B) The doc_tB ill oCIIIDeotiOll 'IIi til. e(l,Dh COIIBtruction or 

Equipunt COIltraot shall proncie that tailure b,. the contra.otor to 
tumieh euoh bond or bonds 111tb1J1 a preeorib"d period shall cODstitute 
a detanlt b,. the cqntraotor and lea,.e the Loca;!. Authoritl tree to lUke 
the award to the nen lowest l"8IIponsible bidder or to readvertiee tor 
nn bids and to oollect fmo.. the cODtraotor any damagee thereb7 sustained 
117 the Local Author1 t,.. 

11). Liquidated DlIIIIIgu 

Each CODlltruOtion or Equipment Contraot ~ illolude prov1B1OD11, 
ill tora and substance eatista.otorr to the Oanrmaent, tor liquidated 
dmuges ill the e1'8nt ot delq ill the pertol"lllllllce ot suoh COlUltruction 
or Equipmant Contract, unless the QovSrIlJlllIlt approves the OII1ssion ot 
such pronsioDB. 

Ssc. 114. Suboontracts and AeeigDlMJ1tll 

(A) Each CGDBtruotion or Equipunt Contract llhall pronde that 
no part ot the lIOrk shall be subcontracted, nor shall an;r subcontractsd 
work be assigned to another subcontractor, lIDless the Local Authoritl 
shall have tirst approved the suboontractor. 

(B) Baoh Construction or ~uipmant Contract shall pronde (1) 
that the contractor shall uke no asa1gDl1111nt thereot (other than an 
assigument ot the lIIODiee dlle or to beo_ due therelUlder to a bank 
or financial iDBti tution) without the prior approval of the Looal 
Authorit,., which approl'al ~ be ginn ool7 1I1th respect to a 
respona1ble QIIsignee who shall tllrll1l1h pertol'lllUloe and PQ1llll1t 
bonda ill accordanoe 1I1th Sea. 112 hereof, and (2) that IlUch Con­
struotion or Equipunt' Contra.ot ~ be aeB1ped b7 the Local 
Author1t,. to rm:r corporation, qeno,., or imltrwumte11t,r author­
i.sd to acoapt suah assismunt. 

Sea. 115. Pre1'a111ng Salaries or Waps DIIr1Dg Dnel.opment 

(A) Each contract cured illto b,. the Local Aathor1 t,r ill 
oonneotian 'IIi th the d.enloplilllllt ot aDT Project under which eny 
architects, tsclm1cal engineers, dratt_, or technioians are 
nplo)'ed ill lIuch d.evelClpllllllt ~ require that there EDall be 
paid, and the Local Author1t,. shall itaelf P81', to all such 
ellPlo;yees not leas than the ealaries or wage., prev.,l1ng ill the 
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localit1 ot IIuch Projeot, as determined or adopted (llubsequent to a 
detendnation under appllcable state or local law) b1 the GovertlllSllt. 

(B) Bach contract entered into by- the Local Authority" in 
connection with the develcpllllnt of any Project under which 8D1' 
labonra or Mchanics are aplol'ld in BQch devel.opIIIInt (other than 
contracts tor leSIl than $2,000 or tor the furnishing ot material 
or equip!Ullt and not inTolrtng work: no1'lll8l.l.T done at the Bite ot 
any Project other than the dellnr;y of such uterial or equipment) 
eha1l require that there shall be paid, and the Local Authority­
shall i tseU pq, to all IIuch laborers and IIIBchanicS not less than 
the wages prevailing in the locality- otsuch Project, as predeter­
mined by- the Secretary' of Labor pursuant to the Davis-Bacon Act 
(Title 40, u.s.c., Secs. 276a to 276a-'). 

(c) Each contract identified in subsection (B) ot thill Sec. 
11, shall contain the to11awing provisions 

n All laborers and IUIchanicS employed in the deT8lop­
ment of the Project vill be paid unconditionally- and 
not less often than once a week, and without subsequent 
deduction or rebate on any account (except such pqro11 
deductions as are permit:ted bT the Copeland Act (29 CFR 
Part 3», the full 8IIOunts due at tiM of pa;yment 
cOllPuted at wage rates not less than those contained in 
the wage determination deci.ion-of the SecretarJ of 
Labor which ill attached hereto and JUde a part hereof, 
regardleB8 of any contractual relationship which 11111" 
be alleged to exist between the contractor or sub­
contractor and such laborer. and BIIIchanicllj and the 
wage determination decillion shall be pOllt-1i b1 the 
contractor at the site of the work in a prominent _ 
place where it can be eaeily- Been by- the worker •• 
For the purpose of this clanse, contributionll made 
or costs reasonably- anticipated under section 1(b)(2) 
of the Darls-Bacon Act on behalf of laborerll or 
I118chanics are cOIlllidered wages pBid to such laborers 
or IIIBChaniCS subject to the provieione of 29 CPR 
'.'(a)(l)(iT~. Alllo for the purpolle of thi. clanse, 
regular contributione JD&de or COllts incurNd for 
acre than a weekIT period under plans, funds, or 
progr8lllll, but COTering the particlllar lAIek:l,y period, 
are deemed to be constructively- JD&de or illcurred 
during such WIIelel1 period." 

Such contracts shall also include such addi tiona! proviBionB all 11111" 
be, at the t1llle of the maldng of the contract, req11ire4. b,. reiQlations 
of the Secretar;y of Labor. 
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(D) Each contract identified in lIub.sectiollS (A) and (B) of thil!l 
Sec. uS shall proTide that the Locai Authorit1' will not II!Ika 8Irf 
PaylllBllt under such contract unless imd untU the Locai Authority has 
received a eigned state1llll1t fl'Olll tohe cOlltractor that such contractor 
and each of his subcontractorll~; made p81Jll8ll.t to each clses of 
~loyees in c~l1ance vi ¢.the- appl1c.able proTisions of subsectiollS 
(A), (B), and (C) of thill Sec. 115. T411 Local Authority shall not 
make ~ such p81Jll8ll.t unless and untU it has received such signed 
statement. 

(E) Each contract identified in l!ubsectio1lll (A) and (B) of 
this Sec .• llS shail require that if the contractor or any of his 
subcontractors finds it necessary or desirable to exceed the prevaU­
iDg saiary or wage rates specified in his contract, 8Irf expense 
incurred by the contractor or subccntractore because of the PaylllSnt 
of saiaries or wages in excess of Buch amounts sbal1 not be cause 
for any increase in the amount payable under his contract. The Locai 
Authority shall not consider or ailaw 8Irf claia for additionai 
compensation made by the contractor or subcontractors ~ecause of 
such pa;yments. ' . 

Sec. ll6. Copeland Act; Contract Work Hours Standards Act 

(A) All work in connection w'l th the construction, prosecution, 
completion, or repair of the Projects is subject to the Copeland Act 
(Title 40, u.s.c., Sec. 2760), and to ail regulations, rlllings,. and 
interpretations (including ~ amendments or aodifications thereof) 
iesued pursuant thereto by the .Secretary of Labor, and the Locai 
Authority ehail observe and abide by said statute, and said regula­
tions, rulings, and interpretations. The Locai Authority shall 
incorporate in each contract entered into by it in connection vi th 
such construction, prosecution, completion or repair of the Projects 
the following I 

(B) To the extent that work in connection with this Contract 
which may require or involve the employment of laborers or IIIIChaniCS 

is subject to the Contract Work Hours Standards Act (Title 40 u.s.c., 
Secs. 327-332) the Looal Authority sMl:i. cOIIPl;y with said Act and 
ail regulations, ruliDgs, and interpret$tiO\lll (including an:r smendments 

- 9 -



• • 
or modifications thereof) iesued pursuant thereto by the Secretary of 
Labor. The Local Authority shall incorporate in each contract entered 
into by it which may require the employment of such laborers or mechanics, 
the following: 

CONTRACT WORK HOURS STANDARDS ACT - OVERTIME COMPENSATION 

(a) 

(b) 

(c) 

As used in these paragraphs, the terms "laborersa 
and "mechanics" include watchmen and guards·. 

OVertime Requirements. No contractor or subcontractor 
contracting for any part of the oontract work Which 
m~ require or involve the employment of laborers or 
mechanics shall require or permit any laborer or 
mechanic in any workweek in which he is employed on 
such work to work in excess of eight hours in any 
calendar day or in excess of forty hours in such 
workweek unless such laborer or mechanic receives 
compensation at a rate not less than one and one-
haJj' times his basic rate of p~ for all hours 
worked in excess of eight hours in any calendar 
d~ or in excess of forty hours in such workweek, 
as the case may be. 

Violations; liability for unpaid wages; liquidated 
damages. In the event of any violation of the clause 
set forth in subparagraph (a), the contractor and any 
subcontractor responsible therefor shall be liable to 
any af'fected employee for his unpaid wages. In 
addition, such contractor and subcontractor shall be 
liable to the United States for liquidated damages. 
Such liquidated damages shall be computed with 
respect to each individual laborer or mechanic em­
ployed in violation of the clauee set forth in sub­
paragraph (a), in the sum of $10 for each calendar 
day on which such employee was required or permitted 
to work in excess of eight hours or in excess of the 
standard workweek of forty hours without payment of 
the overtime wages required by the clause set forth 
in subparagraph (a). 

Withholding for UWdated damages. Th. Loce! 
Authority may wi th Id or cause to It. withheld, 
from any moneys payable on account of work performed 
by the contractor or subcontractor, such eums as may 
administratively be determined to be necessary to 
satisfy any liabilities of such contractor or sub­
contractor for liquidated damages as provided in 
the clause set forth in subparagraph (b). 
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.. 
(d) SubcontractB. ThB contractor Bhall insert in 8lJ1' 

subcontracts the clauBeB Bet forth in Bubparagraphs 
(a), (b), and (c) of ~biB paragraph and alBO a 
clause requiring the BubcontractorB to include theBe 
clauBeB in 8lJ1' lower tier Bub contracts which they 
may enter into, together with a clauBe requiring 
thiB insertion in 8lJ1' further Bubcontracts that may 
in tom be made. 

Sec. 117. Wage Ola:l:ms and AdjuBtments 

Each contract identified in Bubsections (A) and (B) of Sec. llS 
Bhall provide that in caseB of onderp81Jllllnt of BalarieB or WageB to 
8lJ1' arcbi tectB, technical engineerB, draftBlllen, technicianB, laborerB, 
or mechanicB by the contractor or 8lJ1' of hiB BubcontractorB, the Local 
Authori ty may withhold from such contractor out of paytll8ntB due, an 
aDloont Bufficient to pay perBons employed on the work covered by the 
contract the difference between the salarieB or llages required to be 
paid under the contract and the BalarieB or llages actually paid Buch 
employeeB for the total number of hourB worked, and Bhall further 
provide that the amountB withheld may be disburBed by the Local 
Authority for and on account of the contractor or the subcontractor 
to the respective employeeB to whom they are due. The Local Authority 
Bhall in caaeB of Buch underpa,yment withhold such monies and any amountB 
of liquidated damages due the United StateB in connection with viola­
tionB of overtime compenBation requirements of Section 116(B)1 Provided, 

. That the Local Authori. ty shall not be conBidered in default under thiB 
sentence if it haa in good faith made payments to the contractor in 
reliance upon a signed statement of the contractor that the salaries 
and wages required under his contract have actually been paid. . 

Sec. llB. Payrolls and Related Reports 

(A) Each contract identified in subsection (B) of Sec. llS shall 
also require that payrolls and basic records relating thereto vill be 
maintained during the course of the work and preserved by the contractor 
and his subcontractors for a period of three years thereafter for all 
laborers and mechanics employed in the development of the Project. Such 
records shall ccntain the naDIe and address of each such employee, his 
correct clas~ification, rates of pay (including rateB of contributions 
or costs antici~ated of the types described in section l(b)(2) of the 
Davis-Bacon Act), daily and weekly number of hours worked, deductions 
made, and actual wages paid. Whenever the Secretary of Labor has found 
under 29 OFR ,.S(a)(l)(iv) that the wages of any laborer or mechanic 
include the amount of any costs reasonably anticipated in providing 
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• • 
benefits under a plan or program described in section 1(b)(2)(B) of 
the Davis-Bacon Act. the contractor shall maintain records Which show 
that t~ commitment to provide such benefits is enforceable. that the 
plan or program is financially responsible. and that the plan or 
program has been cOllD1llIlicated in writing to the laborers or mechanics 
affected. and records 1Iliich shaw the costs anticipated or the actual 
cost incurred in providing such benefits. 

(B) The contractor shall be required to submit weekly to the 
Local Authority such copies and sUllllUlI'ies (on fo1'mB prescribed by the 
Government and furnished by the Local Authority) of all his payrolls 
and those of each of hill SUbcontractors. as the Local. Authority or the 
Government may require. Each such payroll and sUllJl1lal'Y shall. be acCOlll­
panied by a statement signed by the employer or his agent indicating 
that (1) such payroll is correct and complete. (2) the wage rates 
contained therein are not less than those determined by the Sscretary 
of Labor. and (3) the classifications set forth for each laborer or 
mechanic con!onn with the work perfonned. The contractor shall be 
required to make his employment records available for inspection by 
authorizedrepresentativefl of the Local Authority, the Govermnent. 
and the Department of Labor. and to pel'lllit such representativell to 
interview employees during working hours on the job. 

S.c. 119. Other Labor Provisions 

(A) Each contract identified in subsection (B) of S.c. 115 
shill provide that, 

(1) Apprentices will be peI'lllitted to work as such only 
1!hen they are registered individually under a bona fide 
apprenticeship program registered with a State Apprenticeship 
Agency which is recognized by the Bureau of Apprenticeship 
and Training, United States Department of Labor, or if no such 
recognized agency axists in a State, under a progr811 registered 
with the Bureau of Apprenticeship and Training, United States 
Department of Labor. The allowable ratio of apprentices to 
journ~n in any craft classification shall not be greater 
than the ratio permitted to the contractor as to hill entire 
work force under the regilltered program. A:iJy employe. listed 
on a payroll at an apprentice wage rate, who is not registered 
&II above, ehall be paid the wage rate determined by the 
Secretary of Labor for the classification of work •• actua1l;r 
perfonned. The contractor or subcontractor will b. required 
to furnish to the contracting officer vr1 tteo evidence of the 
registration of his program and apprenticell as well as of the 
appropriate ratios and wage rates for the area of con.truc­
tion prior to using any apprentices on the ccntract work; 
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• 
(2) It m.q be terminated by" the Local Authority- upon 

default by" the contractor of any of the provisions of Secs. 
115, li6, li7, or li8, or of.subsectiOIlll (A), (B), or (C) 
of this Sec. li9; and 

(3) The contractor shall insert in each of his s'ub­
contracts the provisions (appropriately" modified) of Secs. 
li5, li6, 117, and 118, and subsectiCins (A), (B), and (C) 
of this Sec ~ li9, and also a clause requiring the subcon,:: 
tractors to include these olauses in any lower tier sub­
contracts lIhich they may enter into, together with a clause 
reqUiring this insertion in any further subcontracts that 
m.q in tum be made. 

(B) All disputes concerning the payment of prevailing wage rates 
or olassifications arising under this Contract or under any contract 
identified in subsection (B) of Seo. li5 involving (1) significant sUl!lB 
of money", (2) large groups of employ"ees, or (3) novel or.unusual situ­
ations shall be promptly reported to the Government for decision or, 
at the option of the Government, referral to the Secretary of Labor. 
The decision of the Government or the Secretary of Labor, as the case 
m.q be, shall be final. Each contract identified in subsection (B) 
of Sec. n5 shall embody the provisions of this subsection • 

. (C) All questioIlll arising under this Contract or under any contract 
identified in subseotions (A) and (B) of Sec. 115 relating to the applica­
tion or interpretation of the Copeland Act, the Contract Work Hours 
Standards Act, or Sec. 16(2) of the Act shall be referred to the Seoretary 
of Labor for rUling or interpretation, and such ruling or interpretation 
shall be final. Each contract identified in subsections (A) and (B) of 
Sec. li5 shall embody the provisions of this subsection (C). 

Sec. 120. Retention of Contract Rights and Change Ordera 

(A) With respect to all contracts entered into by" the Local 
AuthOritY" in oonneotion with the development of any Projeot, the Local 
AuthoritY" (1) exowt in an emergency" endangering life or propertY", 
shall not, without Government approval, amend, modify, or consent to 
any change in any such contract or contractual provision which is 
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( • ( • required by this Contract to be approved by the GoveI'DIU!D.t; (2) IIhall. 
at all :taes retain, preserve, and ent.orce all its rights UIllier all 
such cootractsJ and (3) shall not, without the prior approval of the 
Govermaent, waive, release, or compromise any right or cla:illllihich 
it may have under any such contract. 

(B) Each Construction or Equipllsnt Contract shall contain the 
following provision I 

"Except in any eaergenc;y endangering life or P1'9perty, 
no change shall be IIade by the oontractor anless he has 
received a prior vri ttan order frOID the Local Authority 
approved on its face by the Government authorizing the 
change, and no claim for an adjustment of the contract 
price or tiIIe IIhall. be valid unless so ordered." 

Sec. 121. COIlIItruotion Inspection and Review 

(A) The Local Authority shall provide competent and adequate 
architectural and engineering inspection of each Project at all times 
during the construction thereof. Unless otherwise approved by the 
GOTSmDlent, the Local Authority shall provide such inspectian through 
contract with its architects and engineers. 

(B) The Government ressrves the right to review the adequacy of 
the inspection provided by the Local AuthOrity, and the Local Authority 
shall Prollptly correct any inadequacy disclosed by such revin. Tbe 
GOV8l"l111e1lt also reserves the right to inspect any construction work, 
IIIB.terials, and equipllsnt, and the Local Authority shall promptly require 
the contraotor to correct any nonoOlllpliance upon demand by the Govern­
ment. 

(C) Each Coostruction or EquipJIent Contract shall require the 
contraotor and his subcontractors to pendt, and the Local Authority 
shall itself pendt, the Government to review all construction work, 
materials IIDd equipment, p~olls, and e'.Dployment conditions, includ­
ing data and records relevant thereto. Tbe Local Authority shall 
proTide and maintain, or require that there shall be provided and 
mailltained, during the construction of each Project, adequate 
facilities at the site for the use of the Governlllent1s representatives 
who may be assigned to the review of such Projeot. 

seo. 122. Fees for Government RepreBll'ntatives at Project Sites 

The Local Authority shall pa,y to the Ooverrment a reasonable 
fixed fee for providing representatives of the Government at the site 
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of each Project in cQllIlectioIl lfitl;l ~e CQIlstruction thereof. Such 
fixed fee shall be in ~cordQn,ce nth a E!che$lle prescribed by the 
GovernmeIlt so that such fuec;l, fee" :!,n cQllIlectiQII with all lOW-reI)t 
housing projects assisted by the GoverJl!!lllIlt shall in the aggregate 
in relation to the development cOl;lt or all such projects suffice to 
cover the costs of rendering such "ervicee. 

Sec. 123. payment to Contr~to:rJ1 

(A) Each Construction or Equipment CQIltract IIIa1' provide for 
partial payments by the Local Authority to the contractor. In such 
event, the Construotion or Equipment CQIltract shall provide that the 
contractor shall. supply to the Locl!l Authority, in a form satisfactory 
to the Gavermnent, a detailed es~ate show:\.pg a complete breakd01lll or 
the contract prioe. Partial. payment. shall be made in acoordance with 
periodic estimates baaed upon said detailed breakdOliIl and with appro­
priate suppC?rting data. The periodic estimates shall cover verk 
peri'onned (including materials delivered to end properly stored on the 
site with the approval of the Local Authority) dur:lllg the preceding 
period, and shall be duly certified and approved by persona designated 
by the Local Authority. In making periodic partial payments, the 
Local Authority "shaD. retain at least 10 percent of the amount or each 
periodic est:1llla.te until final caDpletion and acceptance or all work 
covered by the particular cont.ractl Provided, That atter one-hal! of 
the verk has been completed, and if the work is progressing satis­
factorily and continues to so progress, the Local Authority IIIa1' make 
the remaining partial payments in full for the verk subsequently 
completed. 

(B) Each Construction or EquipDlflDt Contract shall provide that 
final payment to the contractor by the Local Authority of amounts 
retained under subsection (A) of this Sec. 123 shall not be made until 
(1) the contractor has furnished a release, in a l' On:! approved by the 
Government, of all claims against the Local Authority arising under 
and by virtue of such Construction or EquiPDlflDt Contract, other than 
such claims, 11' 8l1T, (the basis, scope, and amount of each or which 
are clearly defined and stated) as IIIa1' be specifically excepted by 
the cont.ractor fran the operation of such release, and (2) the COll­
tractor has furnished evidence satisfactory to the Local Authority 
that the contractor has paid, and that his subcontractors have paid, 
all SIDllB due to lallorers, mechanics, and material1lBIl. 

(C) With the prior approval of the Government the Local 
Authority ms;r release to the contractor a portion at the amounts 
retained under subsection (A) or this Sec. 123 in advance of "sking 
final pa;yment, but shall not make rinal payment to any contractor 
until the Government has approved the certificate of completion 
described in subsection (C) or Sec. 124. 
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Sec. 124. 
( • 

Acceptance of contract Work 
( • 

and Completion of Contracts 

(A) Each Construction or Equipment Contract ·shall require that 
the work covered thereby shall be completed within the time specified 
therein and such extensions as may be granted by the Local Authority. 
The Local Authority shall grant no such extension without approval 
thereof by the Government. 

(B) With respect to each Construction or Equipment Contract, 
the Local Authority may accept the work thereunder in parts or in its 
entirety. Such acceptance may be acceptance of the work involved either 
as (1) fully completed and satisfactory, or (2) completed but with an 
adjustment in price for noncompliances, or (3) completed subject to the 
correction of specific minor items. No work shall be so accepted by the 
Local Authority unless such acceptance is approved by the Government or 
the Government has waived such approval: Provided, That the Local Authority 
may accept work required in the correction of specific minor items without 
the approval of the Government. 

(C) After acceptance of all work (including the.correction of any 
specific minor items) under each Construction or EqUipment Contract, the 
Local Authority shall submit for approval by the Government a certificate 
of (1) full completion, or (2) full completion but with an adjustment in 
price for noncompliances, and shall include in such certificate a state­
ment of the final amount due and payable to the contractor. 

Sec. 125. Completion of I)lvelopment Work and Payment Therefor 

The Local Authority shall complete all development work in respect 
to each Project and shall make full payment for the Developm~nt Cost of 
such Project (except for the payment of items of development work which 
may be disputed, contingent, or unliquidated, and for legal and other 
costs and expenses in connection with the settlement of such items) 
within twelve months a1'ter the approval of the final Development Cost 
Budget submitted pursuant to subsection (D) of Sec. 404. 

Sec. 126. Modular Design 

The plans, drawings, and specifications for each Project shall follow 
the principle of modular measure in every case deemed feasible by the 
Local Authority in order that such Project may be built by conventional 
construction, on-site fabrication, factory pre-cutting, factory fabrica­
tion, or any combination of such construction methods. 
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Article II 

OPERATION 

Sec. 201. Use of Projects 

The Local Authority shall at all times operate each Projeot (1) 
solely for the purpose of providing decent, safe, snd sanitary cbrell-
ilIgs (including necessary appurtenances thereto) within the finanoial 
reach of Fmnilies of Law Income, (2) in such menner all to promote service­
ability, efficiency, econour,y, and stability, and (3) in BIICh manner &s to 
achieve the economic and social well-being of the tenants thereot. 

Sec. 202. Low-Rent Character of Project!! 

The Local Authority shall at all times maintain the low-rent 
character of each of the Projects. The low-rent character of eaoh 
Project shall be deemed to be maintained so long as (1) euch Projeot 
is used as provided in Sec. 201, and (2) to the Imowledge or infomation 
of the Local AuthOrity, no persons have been admitted to occupancy in 
such Project or allowed to continue occupancy therein except as provided 
in this Contract. 

Sec. 203. Leases 

(A) The Local AuthOrity shall, unless otherwise approved by the 
Goverrunent, use the dwellings in the Projects solely for the purposs ot 
housing Families of ll>w Income as provided in this Contract. It shall 
not, lIitbout the approval of the Government, grant any concessions, 
licenses, or permits to use any IIlndllelling space or tacility in any 
Project at less than fair rental value, except for progrBIIIB conducted 
by or primarily for the occupants of the Project or for temporary 
publio, chari table, or silllilar use. 

(B) The Local AuthOrity shall not permit any family to occupy a 
dwelling in any Project except pursuant to a written lease for Buch 
dwelling executed by a responsible member ot such family, which lease 
shall contain all relevant provisions necessary to meet the requirements 
of the Act and of this Contract, and which lease shall provide that the 
Local Authority shall not terminate the tenancy other than tor violation 
of the terms of the lease or other good cause. In terminating a tenancy, 
the Local Authority shall inform the tenant in a private conference or 
other appropriate manner the reasons for the eviction and give the tenant 
an opportunity to make such reply or explanation as he may wish. 
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( • • Sec. 204. Kax:llIIum Income Lilllits and Rents 

(A) Subject to the approval of the Government, the Local Authority 
llhall 'fix for the Projects income limits for occupancy and rents after 
taking into consideration: 

(1) The family size, composition, age, physical handicaps, 
and other factors which might affect the rent-paying ability of 
the f!llllily, and 

(2) The economic factors which affect the financial 
stability and solvency of the Projects. 

(B) Income limits for Projects sliall restrict occupancy therein 
to Families of Low Income. Rents for the Projects shall meet the gap 
requirements of Sec. 15(1)(b)(ii) of the Act and shall assure the 
financial solvency of the Projects. Income limits and rents as fUed 
by the Local. Authority shall meet the requirements of local applicable 
law. 

(C) The Local Authority shall submit to the Government for its 
approval. a schedule or schedules of income limits and rents for the 
Projects, together with such supporting data and documents as the 
Government may require. 

(D) The Local Authority 111IIY at any time review and revise such 
schedules, and shall review and revise such schedules if the Government 
determines that changed conditions in the locality make such revisions 
necessary in achieving the purposes of the Act. 

(E) The income limits and rents as fixed or revised by the Local 
Authority and approved by the Government shall govern the operation of 
the Projects. 

Sec. 205. Dsfinitions of Families; Elderly Families; and Displaced 
Families 

(A) The tem. "families" means families consisting of a single 
person in the case of elderly families and displaced families, and 
includes the remaining member of a tenant family. 

(B) The term "elderly families" means families whose heads 
(or their spouses), or whose sole members, have attained the age 
at which an individual may elect to receive an old-age bensfit 
under Title II of the Social Security Act (42 U.S.C. 301, et seq.); 
or are under a disability as defined in section 223 of that Act, or 
are handicapped within the meaning of section 202 (12 U.S.C. 1701q) 
of the Housing Act of 1959, as amended. 

(C) The term "displaced families" means families displaced by 
urban renewal. or other governmental action, or families whose present 
or fonner dwellings are situated in areas determined by the Small 
Business Administration, subsequent to April 1, 1965, to have been 
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• 
affected by a natural disaster, and 'Which have been extensively damaged 
or destroyed as the result of such disaster. 

Sec. 206. Admission Policies 

The Local Authority shaJ.l duly adopt and promulgate, by publication 
or posting in a conspicuous place for examination by prospective tenants 
regulations establishing its admission policies. Such regulations must 
be reasonable and give full considera,tion to its public responsibility 
for rehousing displaced familiee, to the applicant's status as a service­
man or veteran or relationship to a serviceman or veteran or to a disabled 
serviceman or veteran and to the applicant.s age or disability, housing 
conditions, urgency of housing need, and source of income, and shall accord 
to families consisting of two or more persons such priority over fam:Uies 
consisting of single persons as the Local Authority determines to be 
necessary to avoid undue hardship. 

Sec. 201. Continued Occupancy 

(A) The Local Authority shall at least once a year reexamine the 
incomes of families living in the Projects except that families wose 
heads (or their spouses) or whose sole members are 62 years of age or 
over may be reexamined only once every two years: PrOvided, That the 
length of time between the admission of a family subject to yearly re­
examination and the first reexamination of such family may be extended 
to not more than 18 months if necessary to fit a reexamination schedule 
established by the Local Authority. 

(B) If, upon such reexamination, it is found that the income of 
the family increased beyond the approved income limits for continued 
occupancy, the Local Authority shall reqUire such family to move from 
the Project, unless the Local AuthOrity determines that, due to special 
circumstances, the family is unable to find decent, safe, and sanitary 
housing within its financial reach although making every reasonable 
effort to do so, in 'Which event such family may be permitted to remain 
for the duration of such a situation if it pays an increased rent con­
sistent with such family's increased income. 

(C) If, upon such reexamination, it is found that the rent being 
charged the family no longer conforms to the approved rent schedule, 
the rent shall be adjusted in accordance with the approved rent schedule. 

Sec. 208. ~pplicatione and Certifications 

(A) Prior to the admission of each family as a tenant and in 
each year thereafter on the date established by the Local Authority 
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• • for the reexamination of the status of such family, the Local Authority 
shall obtain a ~i tten application, signed by a responsible l1181Dber of 
such family, for admission or continued occupancy, as the case mBT be, 
which application shall set forth all data and information necessary 
to enable the Local Authority to determine whether the famil.y meets 
the conditions for admission or continued occupancy, as the case mBT 
btl. 

(B) The Local Authority shall establish policies governing the 
nature and extent of investigations to be made of applicante I and 
tenants' statements relating to their eligibility. 

(0) A duly anthorized official of the Local Authority shall, at 
times prescribed by the Government, make~tten certifications to 
the Government that each family admitted to the Project during the 
period covered by the certification was admitted in accordance with 
its duly adopted regulations and approved incolIIB limite. 

Sec. 209. Repair, Maintenance, and ReplacelllBnt 

The Local Authority shall at all times mainta:!n each Project in 
good repair, order, and condition. 

Sec. 210. Reconstruction and Restoration 

(A) Whenever in any manner whatsoever a PrOject, or an:r part 
thereof, shall have been damaged or destroyed, the Local Authorit7 
shall proceed promptJ.:y (1) to establi.h (ei~hlIr by settle!llBni< approved 
by the Local Authority and the Government, or by litigation) and 
collect all valid claiJls 1fhich uy have arisen against insurers or 
others based upon any such dallage or deetruction; and (2) except as 
hereinafter in this Sec. 210 provided, to reconstruct, restore, or 
repair such Project. 

(B) All proceeds of any such claillS and any other lIOJlies 
provided for the reconstruction, restoration, or repair of any such 
Project, sha11 be deposited in the General Fund, and be reserved for 
such purpose. The Local Authority shall not, tmless the Government 
otherwise approves, use the IIIOnies so reserved except (1) to pa,y the 
cost of such reconstruction, restoration~ or repair or (2) for 
application as provided in subsection (D) of this Sec. 210. 

(0) Whenever any such reconstruction, restoration, or repair 
can be accomplished substantially as one operation, and is not to 
be performed by the noI'l!lal. staff of the Local Authority, and the 
estimated cost thereof is in excess of $10,000, the Local Authority 



• 
shall acc~lish such racO~truction, restoration, or 'repair in com­
pliance with the provisions (appropriatelY ~dified) of the following 
sactiollfl and subsecti~: 106 (B) (0) (D), 107 (D), 108, 109, 110 (A) 
(B),'l1l, 112, 113, 114, llS (D) (E), l16, 117, 116, 119, 120, 121, 
123, 124, 211 (A), 303, and 304 (B). 

(D) AIIy balanca of the 1I\!)nis!l so reserved whioh remsi ns upon 
the cOlllpletion of such work sn4 pa;ylllEl!lt of I!ll costs incurred .therefor 
shall be applied: First, to ~e p~t of inq.sbtedness, i.f any, which 
the Local Aut))ority IIIa.Y have incurre4 to providll such monies; Second, 
to the reimbursement of any otl:\llr ralle"" o;r o~er account, to ·the 
extent that such monies lJEIre p;rovided tl'OIII !luch rl;lserve or acoount; 
and Third, as unreserved Operating Rece:l,pts.· 

(E) The Local Authority, with the approval of the OoverDinant, 
ma;y determine that all or a.ny part of any suQh ~e to or destruc­
tion of a Project shall not be reconstructed, restored, or repaired, 
and in such event, the proceede of any olai~ aga:!,nBt insurers or 
others arising out of such damage or destruot:l,qn, to the extent not 
used for such reconstruction, restoration, orrl;lpair shALl be deposited 
in the Advance Amort;l.Zl/otion Fund. 

Sec. 211. Labor Provisions Applicable to Operation 

(A) Each contrac,t entered into by the Looal Authority in 
connectionvith any Project under vhich a.ny laborers or mechanics 
are employed in such operation (other than contracts for the furnish­
ing of materials or equipment and not involving work normallY done 
at the site of any Project other than the delivery of any such material 
or equipment) Bha:U require that there shall be paid, and the Local 
AuthOrity shALl itsel1' pa;y, to all such maintenanoe laborers and' 
mechan:l.cs, not lees than the salaries or wages prevail:lng in the 
lOCality of euch Project, as determined or adopted (Sllbsequent to a 
deter:u:!.nation. under appl:j.cable State or local law) by th9 GovernBBIlt. 

(B) The provisi~ of Sec. ll6 (A) and of subsections (B) and 
(C) of Sec. ll9 (appropriately modified) shall apply to the Local 
Authority in oonnection with the repair of the Projects and to all 
contracts in oonnection with the repair of the Projects. 

(C) Each contract entered into by the Local Authority for any 
repair, alteration, remodeling, painting or decorating of a.ny Project 
under which arrr laborers or IIIBchanj.cs are employed in such operation 
(other than contracts for the furnishing of materials or equipment 
and not involving work normallY done at the site of any Project other 
than the delivery of such material or equipment), the amount of which 
contract is in excess of· $10,000, shall be subject to the provisiOns 
(approprtately modified) of the following secti~ and subsections: 
114 (A), llS (D) (E), 116, ll7, ll6, ll9, 2ll (A), and 304 (B). 

Sec. 212. Retention of Can tract Rig!:ltS 

The Local Authority shall at all times retain, preserve, and 
enforce all its rights under all contracts entered into in connection 
with the operation of a.ny Project. 
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• • Article III 

PROVISIONS COMMON TO DEVELOPMENT AND OPERATION 

Sec. )01. Compliance wi tb Cooperation Agreement and Payments in 
Lieu of Taxes 

(A) During the development and operation of the Projects the 
Local Authority shall perform and comply with all applicable provi­
sions of the Cooperation Agreement, including the making of payments 
in lieu of taxes as provided therein, shall at all times retain, 
preserve, and enforce its rights thereunder, and shaD. not terminate, 
amend, or modify the same in any manner, except with the approval of 
the Government. 

(B) The Local Authority shall not, without the approval of tbe 
Government, make or agree to make any payments in lieu of taxes in 
excess of those provided in tbe Cooperation Agreement. 

(C) The Local Authority shall inclUde in its annual reports a 
statement of the amounts of payments in lieu of taxes made witb 

. respect to each Project for the Fiscal Year or other twelve-month 
period for which such payments were made next preceding the date of 
each sucb annual report, together with a statement of the amount of 
taxes which would have been levied against such Project for such 
period if it were privately awned. 

Sec. )02. Equivalent Elimination Requirement 

If, under the provisions of the Cooperation Agreement, elimination 
of unsafe or insanitary dwellings is required with respect to any Project, 
the Local Authority shall obtain from the local. govermng body of the 
locality in which the Project is situated a certificate, in a form as 
prescribed by the Government, as to compliance with such requirement. 

Sec. )0). Domestic and Foreign Materials and Ineligible Contractors 

(A) Each contract entered into by the Local Authority in connec­
tion with the construction, alteration, or repair of any Project shall 
reqUire that there shall be used, and the Local Authority shall itself 
use, in the construction, alteration, and repair of any Project only 
such unmanufactured articles, materials, and supplies as have been 
mined or produced in the United States, and only such manufactured 
articles, materials, and supplies as have been manufactured in the 
United States substantially all from articles, materials, or supplies 
mined, produced, or manufactured, as the case may be, in the United 
states. The Government reserves the right, upon request of the Local 
AuthOrity, to waive the foregoing restrictions if the Government 
determines that the use of domestic articles, materials, or supplies 
is impracticable, or that the cost thereof as determined by tbe Govern­
ment is unre~sonable. 
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(B) In cormection with the development or operation of any 

Project, the Local Authority shall not award any contract to any 
contractor, or approve or permit the assignment of any such contract 
to any contractor, or approve any subcontractor or assignee of any 
subcontractor, who is ineligible to receive awards of contracts from 
the United states as evidenced by the list or lists of such contrac­
tors furnished by the Government. 

Sec. 304. Equal Employment Opportunity 

(A) In connection with the development or operation of any 
Project, the Local Authority shall not discriminate against any 
employee or applicant for employment because of race, color, religion, 
sex, or national origin. The Local Authority shall take ai'finnative 
action to ensure that applicants are employed, and that employees are 
treated during employment, without regard to race, color. religion, 
sex, or national origin. SUch action shall include, but not be 
limited to, the followingl employment, upgrading, demotion, or 
transfer; recruitment or recruitment advertising; layoff or termina­
tion; rates of pay or other forms of compensation; and selection 
for training, including apprenticeship. The Local AuthOrity shall 
insert the foregoing proviSion (modified only to show the particular 
contractual relationship) in all its contracts in connection 'With 
the development or operation of any Project, except contracts for 
standard cODDllercial supplies or raw materials and contracts referred 
to in subsection (B) of this Bec. 304, and shall require all such 
contractors to insert a similar provision in all subcontracts, except 
subcrontracts tor standard cOllRercial supplies or rllli' materials •. ~ 
Local Authority shall post at the Projects, in conspicuous places 
available to employees and applicants for eaployment, notices to be 
provided bY the Government setting forth thB provisiOns ot this non­
discri1linat.ory clause. 

(B) The Local Authority shall incorporate or cause to be 
incorporated into any contract tor construction work, or modifica­
tion thereof, as defined in the regulatiOns of the Secretary of 
Labor at 41 CFR, Chapter 6o,lIbich is paid tor in whole or in part 
with funds obtained under this contract, the tollowing equal opportu­
nity clause: 

II~UAL OO'LOIHENT OPP<ETllHITY 

During the pertol"llWlce of this contract, the 
contractor agrees as follows I 

(1) The contractor 'Will not discr:l.minate against any 
employee or applioant for employment because of race, 
Dolor, religion, Selt, or national origin. The contrac-
tor 'Will take attirmati:ve action to ensure that applicants 
are employed, and that II1IIployees are treated during employ­
ment 'Without regard to their race, color, religion, sex, 
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or natiow origin. Such action shall include, but not be 
liIIIited to the following: employaent, upgrading, demotion, 
or transfer; recruitment or recruitment advertising; layoff 
or termination; rates of pay or other fonas of compensation; 
and selection for tra1 Ding, including apprenticeship. The 
contractor agrees to post in conspicuous places, available 
to employees and applicants for employment, notices to be 
provided by the Local Authority setting forth the provisions 
of this Equal Opportunity clause. 

(2) The contractor vill, in all solicitations or adver­
tisements for employees placed by or on behalf of the 
contractor, state that all qualified applicants will 
receive consideration for employment without regard 
to race, color, religion, sex, or national origin. 

(.3) The contractor will send to each labor union or 
representative of workers wi th which he baa. a collecti '"' 
bargaining agreement or other contract or understanding, 
a notice to be provided by the Local _Authority advising 
the said labor union or workers' representative of the 
contractor's cOlllDl:i. tments under this section, and shall 
post copies of the notice in conspicuous places available 
to employees and applicants for employment. 

(4) The contractor will comply with all provisions of 
Executive Order No. 11246 of September 24, 1965, and of 
the rules, regulations, and relevant orders of the 
Secretary of Labor. -

(5) Th.e contractor vill furnish all ini'onnation and reports 
required by Executive Order No. 11246 of September 24, 1965, 
and by rules, regulations, and orders of the Secretar;r of 
Labor, or pursuant thereto, and vill permit access to his 
books, records, and accounts by the Government and the 
Secretar;r of Labor for purposes of investigation to ascertain 
compliance wi th such rules, regl11ations, and orders. 

(6) In the event of the contractor's noncompliance with 
the Equal Opportunity clauses of this contract or with any 
of the said rules, regulations, or orders, this contract 
may be cancelled, terminated, or suspended in libole or in 
part and the contractor may be declared ineligible for 
further contracts-in accordance with procedures authorized 
in Executive Order No. 11246 of September 24, 1965, and 
such other sanctions may be imposed and remedies invoked 
as provided in Executive Order No. 11246 of september 24, 
1965, or by rule, regulation, or order of the Sscretar;r 
of Labor or as otherwise provided by lave 
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(1) The contractor will include the portion of the sentence 
immediately preceding Paragraph (1) and the provisions or 
Paragraphs (1) through (7) in fOVery subcontract or purohase 
order unless exempted by the rules, regulations, or orders 
of the Secretary or Labor issued pursuant to Section 204 of 
Executive Order No. 11246 of September 24, 1965, so that 
suoh provisions will be binding upon each subcontractor or 
vendor. The oontractor will take such action with respect 
to any subcontract or purchase order as the Govel"lllll8I1t II8Y 
direct as a means or enforcing such provisions including 
sanctions ror noncomplianoel Provided, however, that in 
the event a contractor becomes involved in, or is 
threatened with, litigation with a subcontractor or vendor 
as a result or such direction by the Government, the con­
tractor may request the United states to enter into such 
litigation to protect the interests or the United States." 

(c) The Local Authority agrees that it will be bound by the above 
Equal Opportunity clanse with respect to its 01III employment practices 
when it participates in £ederslly assisted construction workl Provided, 
That if' the Local Authority so participating is a State or local govern­
ment, the above Equal Opportunity olause is not applioable to any agency, 
instrumentality, or subdivision or such government Which does not 
participate in work on. or under this contract. 

(D) The Local Authority rurther agrees that it will assist and 
cooperate actively with the Government and the Secretary of Labor in 
obtaining the compliance or contractors and subcontractors with the 
Equal Opportunity clause and the rules, regulations, and relevant 
orders or the Secretary or Labor, that it will furnish the Government 
and the Secretary or Labor such information as they may require. for 
the supervision or such compliance, and that it will otherwise assist 
the Government in the discharge of the Government I s primary responsi­
bility ror securing compliance. 

(E) The Local AuthOrity rurther agrees that it will rei'raiil rrom 
entering into any contract or contract modi!ication subject to Executive 
Ordar No. 11246 or September 24, 1965, with a contractor debarred !rom, 
or who has rot demonstrated eligibility ror, Government contracts and 
redera1.l:y assisted construction contracts pureuant to the Executi't'e 
Order and will carry out such sanctions and penalties for violation of 
the Equal Opportunity clause as may be imposed upon contractors and 
subcontractors by the Government or the secretary ot Labor pursuant to 
Part II, Subpart D ot the Executive Order. 

Sec. 305. Insurance and Fidelity Bond Coverage 

(A) All of the insurable property and equipment rrOil tille to t1ae 
constituting each Project shall be insured by tire and extended coverage 
insurance, and be insured against such additional risks with respect to 
which insurance is c01llllOnl:y carried on similar property and equipment in 
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• • the locality of such Project. Such insurance shall be in amounts sufficient 
to prevent the Local Authority from becoming a co-insurer and, in any event, 
in aI1lounts not less than eig):lty percent of the current insurable value of 
such property or equipment: Provided, That the amount of insurance, if any, 
on buildings to be demolished shall be determined by the Local Authority. 

(B) The Local Authority also shall carry adequate (I) owners', land­
lords', and tenants' public liability insurance (excluding property damage), 
(2) manufacturers' and contractors I public liability insurance (excluding 
property damage), (3) worlanen' s compensation coverage (staj;utory or 
voluntary), (4) automobile liability insurance against property damage 
and bodily injury (owned and non-owned), (5) burglary and inside 
robbery insurance, (6) outside robbery insurance unless armored car 
service is used £or the transportation of cash{ (7) boiler insurance 
(il steam boilers have been installed), and (6), if prescribed by the 
Government, war damage insurance. 

(C) The Local AuthOrity shall obtain or provide for the obtaining 
of adequate £idelity bond coverage o£ its officers, agents, or employees 
handling cash or anthorized to sign checks or certify. vouchers. 

(D) Each insurance policy or bond shall be written to become 
effective at the time the Local Authority beoomes subjlect to the risk 
or hazard covered therebY, and shall be continued in full force and effect 
for such period as the Local Authority is subject to such risk orhazard. 
Such insuranoe and bonds shall (I) be pqable in /such !IaIlIIer, (2) be in 
such form, and (3) be for such amounts, all as ma;r be determined by the 
Local Authority and approved by the Goyernment, and shall. be obtained 
from financially sound and reeponsible insurance companies. 

(E) In connection with each policy, including renewals, for fire 
and extended coverage insurance and for owners I, landlords I and tenants' 
public liability insurance the 'Local Authority shall give full opportun­
ity for open and competitive bidding. The Local AuthOrity shall give 
such publicity to advertisements for bids as will assure adequate 
competition and shall afford an opportunity to bid to all. insurers who 
have indicated in writing to the Local AuthOrity their desire to submit 
a bid and who are licensed to do business in the State. Such insurance 
shall be awarded to the lowest responsible bidder. The lowest bid shall 
be determined upon the basis of net cost to the Local Authority. Net 
cost, for the purposes of this subsection (E), shall mean the gross 
deposit prenrl.wa, plus the cost of insurance against the hazards, if any, 
of assessments, less any antioipated dividend based on the dividend p~­
ment and assessment record of the insurer for the previous ten years. 
Nothing in this subsection (E) shall have the effect of reqUiring the 
Local Authority to purchase insurance from any insurer not licensed 
to do business in the State or to purchase insurance which involves 
any hazard of assessment unless insurance against such hazard is avail­
able. 

(F) The Local AuthOrity shall require that each liability 
insurance policy prohibit the insurer from defending any tort claim 
on the ground of immunity of the Local Authority from suit. 

(G) The Local AuthOrity shall submit certified duplicate copies 
of all. insurance policiee and bonds to the Government not less than 
forty-five days before the eff'ective date thereof for review to 
determine compliance with this Contract. Unless disapproved by the 
Government within. thirty days of the date submitted, the policies and 
bonds submitted shall be considered as approved by the Government. 
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(H) If the Local Authority shall fail at any time to obtain and 

maintain insurance as required by subsections (A), (B), (C), and (D) 
of this ssc. 305, the Govsrnment may obtain such insurancs on behalf 
of the Local Authority and the LOcal Authority shall promptly reilllburse 
the Government for the cost thsreof together with interest at the Loan 
Intersst Rate. 

Sec. 306. Procurement 

In the purchasing of equipmsnt, materials, and supplies, and in 
the award of contracts for services or for repairs, maintenance, and 
replacements, the Local Authority shall comply with all applicable 
state and local laws, and in any event shall make such purchases and 
award such contracts only to the 101l'est responsible bidder after 
advertising a sufficient time previously for proposals, except I 

(1) When the BIIIOunt involved in any one cass doss not exceed 
$2!500; or 
(2) When the public exigencies require the immediate deliver" 
of the articles or performance of the service; or 
(3) When onlJ" one source of supply is available and the 
purchasing or contracting officer of the Local Authority shall 
so certify; or 
(4) When the services required are (a) of a technical and 
professional nature, or (b) to be performed under Local 
Authority supervision and paid for on a time basis. 

Sec. 301. Personnel 

(A) The Local Authority shall adopt and oomply with a statement 
of personnel policies comparable' wi th pertinent local public practice. 
Such stateraent shall cover job titles and classifications, salary and 
wage rates for employees other than those wose salaries or wages are 
determined pursuant to sec. u5 and Sec. 2U, weekly hours of work, 
qualification standards, leave regulations, and payment of expenses 
of employees in travel status. 

(B) The Local Authority may charge contributions for participation 
in a retirement plan for its employees to Development Costs or Operating 
Expenditures were such plan bas been approved by the Government or is 
required by law. 

(C) The Local AuthOrity shall maintain complste records with 
respect to employees I leave, anthorizations of overtime and ofticial 
travel, and vouchers supporting reilllbursement of travel expense. 

(D) No funds of any Project may be used to pay any compensation 
for the services of members of the Local Authority. 
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• • Sec. 308 • Disposition of Exceee Property 

(A) At the time of the award of the first Main Construction 
Contract for each Project any 'real property theretofore acquired in 
connection'with such Project which is not necessary to the development 
or operation of such Project shall be detennined to be excess to the 
needs of such Project. The Local Authority at any time may determine 
any personal property, and, with the approval of the Government, any 
real property, constituting a part of any Project, which is no longer 
useful or necessary to the development or operation of such Project, 
to be excesB to the needs of such Project. 

(B) Excess real property shall be sold as soon as practicable 
at public sale for not less than the fair value thereof, unless other 
disposition or method of disposition is approved by the Government. 
The proceeds of any such sale or other disposition of any real property 
constituting a part of or acqUired in connection with any Project, shall 
be applied as followsl (1) if the property is disposed of before the 
determination of Minimum Development Cost for such Project, such proceeds 
ehall be depoeited in the General Fund as a credit to Development Cost, 
or (2) if the property ill disposed of after the detennination of such 
Minimum Development Cost such proceeds shall be deposited in the Advance 
Amortization Fund. 

(C) Personal property shall not be sold or exchangedfor,.less thaIl 
its fair value. Personal property of the estimated fair value of $1,000 
or more which is to be eold to other than a public body for a public use 
shall be eold at public eale. The proceeds of any sale of personal 
property shall be used as followsl (1) if the property is sold before the 
determination of the Minimum Development Cost of the Project with respect 
to which such property was acquired, such proceeds shall be dsposi ted in 
the General Fund as a credit to Development Cost, or (2) if the property 
is sold after the determination of such Minimum Development Cost such 
proceede shall be deposited in the General Fund as an Operating Receipt. 
If it is determinsd to replace any such psrsonal property, the Local 
Authority may reserve such proceede for the purpoee of p~ the coet 
of such replacementl Provided, That any balance of any funds so reservsd 
remaining after the replacement of such personal property and the payment 
of all costs incurred therefor shall be treated as an unreserved Operating 
Receipt. 

(D) For the purposes of subsections (B) and (C) of this Sec. 308, 
a determination pursuant to Sec. 415(c) (3) of the amount below which 
the Development Cost of any Project will in no event fall, shall con­
stituts a determination of Minimum Development Cost. 

Sec. 309. Books of Account and Records 

The Local Authority shall maintain complete and accurate books of 
account and records, as ma;r be prescribed from time to time by the 
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Government, in connection with the development and operation of the 
Projects, including records which permit a speedy and effective audit, 
and will fully disclose the aJUOunt and the disposition by the Local 
Authority of the loan and annual .contributions, or any supplement 
thereto, the Development Cost of each Project, and the amount of any 
private or other non-Federal funds used or grants-in-aid made for or 
in connection with each Project. Such records shall include, among 
others as llLBY be required, (1) books of account and other fiscal 
records in accordance with a classification of acoounts prescribed 
by the Government, (2) operation recorde which shall include applica­
tion for admission to, and continued occupancy in, the Projeots and 
the evidence (or notations thereof) ulged by the Local Authority to 
verify suoh applications, and (3) personal property records which 
shall include an annual inventory of all equipment. 

Seo. 310. Financial and Operating Statements 

The Local Authority shall furnish the Qovel'Dlllent such financial, 
operating, and statistical reports, records, statements, and document19 
at such tilDes, in such form, and accompanied by such supporting data, 
all as llLBY reasonably be reqUired from time to time by the Government. 

Sec. 311. Access to Records and Projects; Audits 

(A) The Government and the Comptroller General of the United 
States, or his duly authorized representatives, shall have full and 
free access to the Projects and to all the books, documents, papers, 
and records of the Local Authority that are pertinent to its operations 
with respect to financial assistance under the Act, including the 
right to audit, and to make excerpts and transcripts from such books 
and records. 

(B) The Local Authority shall not charge as an item of Development 
Cost or as an Operating Expenditure the cost or expense of any audit 
with respect to any Project for any Fiscal Year unl.ess (1) the Government 
has approved such audit, or (2) such audit is required by law, or (3) the 
Government has failed to furnish the Local AuthOrity with a report of its 
fiscal audit of the Local Authority1s books of account for such Fiscal 
Year 1d. thin six months after the end thereof and, subsequent to a notice 
by the LocaL Authority of such failure, the Government has failed to 
submit its report of such audit within three months after receipt of 
such notice. 
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• • Sec. 312. Property Included in a Project 

Each Project shall include (1) all real property or interest 
therein which is acquired and 'held in connection with such Project. 
together with all easements, rights-of-way, and all incorporeal. 
heredi tmnents thereunto belonging or in ~Be appertaj nj ng, and 
(2) all personal property, tangible and intangible, or interest 
therein which is acquired and held in connection with such Project, 
including (but not limited to) equipment and supplies, monies on 
hand and on deposit, reserves, securities, accounts receiVable, 
choses in action, leases, contracts, books of account, papers, and 
records. All such property iDmediatelyupon acquisi tion (whether 
before or after issuance of the Actual Development Cost Certificate) 
by the Local. Authority shalJ. become a part of such Project and shalJ. 
be subject to the terms, covenants, and conditions of this Contract: 
Provided, That if this Contract is terminated with respect to any 
project and at such time any other Project or Projects are being 
administered pursuant to the provisions of this Contract, all 
reserves and'Residual. Receipts of such terminated Pro'ject accrued 
to the date of such termination and not theretofore applied to the 
purposes of this Contract shall, except as provided in Part One of 
this Contract, become a part of such other Project or Projects and 
shall continue to be subject to the terms, covenants, and conditions 
of this Contract. 

Sec. Jl3. Covenant Against Conveyance or Encumbrance 

Unless and until all Temporary Notes, Advance Notes, Pe.rmanent 
Notes, and, all other indebtedness of the Local. Authority to the 
Government arising under this Contract in connection with any Project 
have been fully paid, and all Bonds issued in connection with such 
Project have been full)' paid and retired, or monies sufficient for 
the pqment and retirement thereof have, in accordance with the terns 
of such Bonds, been deposited in trust for such purpose with the 
Fiscal Agent, the Local. Authority shall not transfer, convey, aseign, 
lease, mortgage, pledge, or otherwise encumbe.r, or permit or Buffer 
any transfer, conveyance, asSignment, leasing, mortgage, pledge, or 
other encumbrance of such Project, any appurtenances thereto, any 
rent, .revenues, income, or receipts therefrom or in connection there­
with, or any of the benefits or contributions granted to it by or 
pursuant to this Contract, or any interest in any of the same: 
Provided, !hat the Local. Authority may (1) lease dwellings and other 
spaces and facilities in such Project in accordance with the 
provisiOns of Sec. 203, or (2) as provided in Sec. 308, conveyor 
otherwise dispose of any real or personal property which iB deter­
mined to be excess to the needs of such Project, or 0) to the 
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extent approved by tne Government, conveyor dedicate lana for use !I.s 
streets, alleys, or other public rights-of-way, and grant easements 
for the establishment, operation, and maintenance of public utilities, 
or (4) with the approval of the Government, convey dwelling units to 
oocupants in form prescribed by the Government. Nothing in this Sec. 
313 shall be construed as prohibiting (1) the adoption of the Bond 
Resolutions, or the execution and delivery of any instrument pursuant 
to Sec. 420, or the creation of any lien or encumbrance in any such 
instrument, (2) the conveyance of title to or deliver,r of possession 
of such Project pnrsnant to Sec. 501 or Sec. 502, or (3) the operation 
of any Project by any person or persons selected by the LOcal Authority 
and approved by the Goverranent. 
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• • ARTICLE IV 

FISCAL PROVISIONS GOVERNING DEVElOPMENT AND OPERATION 

Sec. 401. General Depositary Agreement and General Fund 

(A) Promptly after the execution of this Contract, the Local 
Autho~ty shall enter into, and thereafter maintain, one o.r more 
agreements, which are herein collectively called the "General Depositary 
Agreement," in form prescribed by the Government, with one or more banks 
(ench of which shall be, and continue to be, a member of the Federal 

• 

Deposit Insurance Corporation) selected as depositary by the Local Authority. 
I~~ediately upon the execution of any General Depositary Agreement, the 
Local Authority shall furnish to the Government such executed or conformed 
copies thereof as the Government may require. No such General Depositary 
Agreement shall be terminated except after thirty days notice to the 
Government. 

(B) All monies and investment securities received by or held for 
account of the Local Authority in connection with the Projects, except 
such monies as are deposited with the Fiscal Agent, or with paying agents 
for the payment of TernporaryNotes pursuant to this Contract, shall 
constitute the !lGeneral FUnd." 

(C) The Local Authority shall, except as otherwise provided in this 
Contract, deposit promptly with such bank or banks, under the tems of 
the General Depositary Agreement, all monies and investment securities 
constituting the General Fund. 

(D) The Local Authority may withdraw monies from the General Fund 
only for (1) the payment of Development Costs, (2) the payment of Operating 
Elcpenditures, (3) the purchase of investment securities as approved by 
the Government, (4) other purposes specified in this Cnntract, and (5) other 
purposes specifically approved by the Government. Monies borrnwed or 
otherwise provided to pay the Development Crst of any Project shall be 
used only for (1) payment of Development Costs of such Project, (2) the 
purchase in connection with' such Project of investment securities as 
approved by the Government, or (3) other purposes specifically approved 
by the Goverl1A8nt. No withdrawals shall be made except in accordance 
with a v~ucher or vouchers then on file in the office of the Local Authority 
stating in proper detail the purpose for which such withdrawal is made. 
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(E) If at any time the Local Authority has monies on deposit 

in the General Fund in excess of its prudently eetimated needs for 
the next ninety days, such excess monies shall be invested in investment 
securities selected by the Local " Authority and approved by the Government. 
Such securities shall be purchased, held, and disposed of from time to 
time by the depositary of the General Fund under the terms of the 
General Depositary Agreement. 

(F) If the Local Authority (1) in the determination of the 
Government, is in Substantial Default or Substantial Breach, or (2) makes 
or hilS made any fraudulent or willful misrepresentation of any- material 
fact in any of the documents or data submitted to the Government pursuant 
to this Contract or the Bond Resolutions or in any document or data 
submitted to the Government as a basiS for this Contract or as an 
inducement to the Government to enter into this Contract, then the 
Government shall have the right to require any bank or other depositary 
which holds any monies or secur.ities of the General Fund, to refuse to 
permit any .ri.thdrawals of such monies or securities: Provided, That upon 
the curing of such default or breach the Government shall promptly rescind 
such requirement. 

Sec. 402. Pooling of Funds under Special Conditions and Revolving Fund 

(A) The. Local Authority may deposit under the terms of the General 
Depositary Agreement monies and securities received or held by the 
Local Authority in connection with any other housing project developed 
or operated by the Local Authority pursuant to the provisions of any 
contract for annual contributions, administration, or lease between the 
Local Authority and the Government. 

(B) The Local Authority may also deposit under the terms "of the 
General Depositary Agreement amounts necessary for current expenditures 
of any other project or enterprise of the Local Authority, including any 
project or enterprise in which the Government has no financial interest: 
Provided, That such deposits shall be lump-sum transfers from the 
depositaries of such other projects or enterprises, and shall in no 
event be deposits of the direct revenues or receipts of such other 
projects or enterprises. The amounts so deposited each month shall not 
exceed a reasonable and prudent estimate of expenditures for such month 
'nth respect to such other projects or enterprises less any balance 
remnining under the terms of the General Depositary Agreement in 
connection with such other projects or enterprises. 

. (C) If the Local Authority operates other projects or enterprises 
in which the Government has no f"\.,ancial interest it may, from time to 
time, withdrs>I such amounts as tne Government may approve from monies 
on deposit under the General Depositary Agreement for deposit in and 
disbursement from a revolving fund provided for the payment of items 
chargeable in part to the Projects and in part to other projects or 
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• • enterprises of the Local Authority: Provided, That all deposits in 
such revolving fund shall be lump sum transfers from the depositaries 
of the related projects or enterprises and shall in no event be 
deposits of the direct revenues or receipts. 

(D) The Local Authority may establish petty cash or change 
funds in reasonable amounts, from monies on deposit under the General 
Depositary Agreement. 

(E)' In no event shall the Local Authority withdraw from any of 
the funds or accounts authorized under this Sec. 402 amounts for the 
Projects or for any other project or enterprise in excess of the 
amount then on deposit in respect thereto. 

Sec. 403. Development Cost 

(A) The "Development Cost" of each Project shall comprise all costs 
incurred by the Local Authority in any or' all undertakings necessary for 
planning, site acquisition, demolition, construction,· or equipment, and 
their necessary financing (including the payment of carrying charges, 
but not. beyond the point of p~sical completion), and in otherwise 
carrying out the development or acquisition of such Project. Development 
Cost shall include, among other items, (1) approved costs of preliminary 
surveys and planning with interest on approved loans therefor, (2) amounts 
approved as relocation payments, (3) the Initial Operating Deficit, if 
any, and (4) net interest on that portion of the borro~lBd monies allocabie 
to such Project only for the period ending with the Date of Full Availability 
of such Project, or such later date as may be approved by the Goverrunent •. 
There shall be applied to the reduction of the Development Cost. of each 
Project (1) the net income, if any, received from the temporary use of the 
site or structures eXisting thereon at time of acquisition up to the end 
of the Initial Operating Period, (2) net earnings, if any, up to the Date 
of Full Availability from the investment of monies available for the 
payment of Development Costs, (3) proceeds of the disposition of real or 
personal property (including any proceeds of demolition) to the extent 
provided in Sec. 30B, and (4) cash donations, if any. No amount 
representing property or services donated to any Project shall be included 
in the Development Cost thereof. 

(E) "Date of Full Availability" with respect to each Project shall 
mean the last day of the month in which substantially all dwelling units 
in such Project become available for occupancy. 

(C) "Initial Operating Period" with respect to each Project shall mean 
the period commencing with the date of initiation of such Project and ending 
with either (1) the end of the calendar quarter in which ninety-five percent 
of the dwelling units in such Project are occupied, or (2) the end of the 
calendar quarter which is six, seven, or eight months after the Thlte of Full 
AVAilability of such Project, or (3) the end of the calendar quarter next 
preceding the date of physical completion of such Project, whichever is the 
earliest. 

(D) "Initial Operating Deficit"of any Project as of the end of the 
Initial Operating Period thereof shall mean the amount, if any, by which 
the Operating Expenditures thereof to such date exceeded the Operating Receipts. 
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• See. 404. Development Cost Budgets • 
(A) Until such time as a budget of Development Cost (herein 

called IIDevelopment Cost Budget"} pursuant to this Sec. 404 is approved 
by the Government for any Project, the breakdown of the Maximum 
Development Cost set forth in the applicable Development Program shall 
constitute the approved Development Cost Budget for such Project. 

(B) At the time the local Authority requests Government approval 
of the award of contracts for the Main Construction Work of any Project, 
it shall submit for approval cf the Government a Development Cost Budget 
for such Project wich shall be based upon (I) the amount of the proposed 
~ward or awards, (2) costs and obligations incurred to such date, 
() the estimated amount of costs and obligations not yet incurred, 
and (4) an allowance for contingencies in such amount as the Government 
may approve. 

(C) In the event that in the judgment of the Local Authority it 
appears necessary ~~th respect to any Project to incur Development Cost 
in excess of the total amount shown in the last previously approved 
Development Cost Budget for such Project, or that it appears necessary 
with respect to any of the r.11lin classifications of Development Cost to 
incur costs in excess of the amOllllt shown therefor in the last previously 
approved Development Cost Budget for such Project plus the share of the 
allowance for contingencies allocated to such main claSSification, or 
if for any other reason the Local Authority deems it advisable, it may 
prepare and submit to the Government for its approval a revised 
Development Cost Budget for such Project. 

(D) Not earlier t.han six months nor later than twenty-four months 
after the Date of Full Availability of each Project the Local Authority 
shall submit for approval of the Government a final Development Cost 
Budget for such Project 'Nhich shall be based upon (1) costs and 
obligations incurred to such date including a reasonable allowance for 
disputed, contingent, or unliquidated liabilities, and for legal and 
other costs and expenses in connection with the settlement of such 
liabilities, and (2) the estim~ted amount of costs and obligations not 
yet incurred for work, eqUipment, and services deemed necessary for 
the cOTT;lletion of such Project. No other allowa.nce for contingencies 
shall be included in such final Development Cost Budget. 

(E) The Government shall promptly review each proposed Development 
Cost Budget and notify the Local Authority of its approval or disapproval 
thereof. If the Government disapproves any proposed Development Cost 
Budget, the Local Authority sh~ll be so notified in writing and be 
furnished with a dstailed explanation of.the re~sons for such disapproval. 
Upon appro.~l by the Gove~~nt of any Development Cost Budget for any 
Project such Budget shall supersede all previously approved Budgets for 
such Project, and the total of such Budget shall thereafter .:tnd for all 
purposes of this CO:1tra.ct be the Maximum Development Cost of such Project 
in lieu of the specific I;.mcur.t st~t.ed :in Part One of this Contract, and 



• • ("" 
shall for all pu.poses of this Contract correspoTlU.1.ngly revise the aggre­
gate Maximum Development Cost of all the Projects as stated in Part One 
of this Contract: Provided, That at no time shall the total of all 
Development Cost Budgets for all the Projects having the same Minimum 
Loan Interest Rate, Maximum Contribution Percentage, and Maximum Number 
of Contributions exceed the aggregate ~imum Development Cost of such 
Projects as specified in Part One of this Contract. 

(F) The Local Authority shall not with respect to any Project 
incur costs in excess of the amounts shown in the last previously 
approved Development Cost Budget for such controlled accounts as may be 
speoified by the Gover:unent. 

Sec. 405. Actual Development Cost 

(A) ,The Local Authority shall, as promptly as possible consistent 
vith the maintenance of its rights against its oontractors, settle and 
pay all disputed, contingent, or unliquidated items of Development Cost 
on all Projeots. 

(B) Whenever the Looal Authority shall be satisfied that all the 
development work on each Project has been properly oompleted, and that 
the entire Development Cost on ouch Projeot (including all iteme which 
may have theretofore been disputed, contingent, or unliquidated) has 
been fully paid, the Local Authority shall submit to the Goyermuent 
for its approval a certificate setting forth the total amount of the 
Developm8ilt Cost of suoh Projeot (herein called the "Aotual Development 
Cost"), statingJ (1) that all such development work has been oompleted, 
(2) that the entire Development Cost or liabilities therefor incurred 
by the Local. Authority have been fully paid, (3) that there are no 11Il­

discharged mecha..-u.os', laborers', contractors I, or material-men I s liens 
on such Project on file in any public office where the same should be 
filed in order to be valid liens against such Projeot, and (4) that 
the time in which such liens could be filed has Eapired. Upon approval 
by the Govermuer.t such certifioate shall be Ialown as the "Actual 
Development Cost Certificate." The detennination of the amount of the 
Actual Development Cost oontained in such Actual. Development Cost 
Certificate so approved by the Govermuent shall be final and conclusive 
for all purposes of this Contraot. 
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• • • (C) If the Local Authority shall unduly delay in the submission 
of the Actual Development Cost Certificate for any Project, the Government 
may give notice to the local Authority that the amount of the Development 
Cost of such Project incurred to ,the date of such notice shall be 
considered to be the Actual Deve].opment Cost of such Project, and such 
notice shall constitute the Actual Development Cost Certificate for such 
Project for all the purposes of this Contract. 

(D) Promptly after the issuance of the Actual Development Cost 
Certificate for any Project the Local Authority shall, (1) if such Project 
is then Permanently Financed, deposit any remaining balance of the monies 
theretofore received for the purpose of the development of' such Project 
in the Advance Amortization FUnd, or (2) if such Project is not then 
Permanently Financed, apply any such remaining balance to the payment of 
outstanding Advance Notes or Temporary Notes issued in connection with such 
Project. 

(E) Subsequent to the issuanoe of the Actual Development Cost Certificate 
for any Projeot, no cost for additional development work shall be incurred 
by the local Authority without the approval of the Goverrunent. In the event 
that the local Authonty and 'the Government agree that additional development 
work is necessary; the Aotuai Development Cost Certificate shall be amended 
to include the cost of such additional development work. 

Sec. 406. Operating Receipts and Expenditures, Reserves, and Residual Receipts 

(A) "Operating Receipts" with rel5Pect to each Project shall mean all 
rents, revenues, income, and receipts accruing from, out of, or in connection 
with the ownership or operation of such Project, from whatever source derived: 
Provided, That Operating Receipts shall not inolude (1) any monies received 
tor the development of such Project, (2) annual contributions pledged for the 
payment of Bonds and Notes, (3) premiums and accrued interest received in 
connection with the sale of Bonds or Temporary Notes, (4) proceeds from the 
disposition of real property, (5) proceeds from the disposition of personal 
property to the extent provided in clause (1) of subsection (C) of Sec. 308, 
er (6) the proceeds of claims against insurers or others arising out of 
damage to or destruction of such Project to the extent provided in Sec. 210. 

(B) "Operating Expenditures" with respect to each Project shall Man 
all costs incurred by the Local Authority for administration, maintenance( 
establishment of reserves (as provided in subsection (C) of this Sec. 406), 
and other costs and charges (including, but not limited to, payments in lieu 
of taxes and operating improvements) which are necessary for the operation 
of such Project in such a manner ae to provide decent, safe, and sanitary 
dwellings within the financial reach of Families of Law Income, and to 
pr(JJl\ote aerviceablli ty, efficiency, economy, and stablli ty: Provided, That 
Operating Expenditures shall not include any costs incurred as a part of the 
Development Cost, nor the payment ef principal IIf the Bende or Notes, nor, 
unless approved by the Government, interest oa the Bands or Notes. 
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(c) The Loc~l Authority may establish out of the Operating 

Receiots of the Projects, and maintain in the General Fund, reserves 
for such purooses nnd in such reeson~ble amounts as may be required in 
the prudent operetion of the p'rojects and as may be "pproved by the 
Government: Provided, That no part of the Operating ReC'eipts of any 
Project accruing during the Initial Operating Period thereof shall be 
used for est~blishing any reserve: Provided further, That if this Contract 
is terminated with respect to any Project ,md at such time any other 
Project or Projects are being administered pursuant to the.provisions of 
this Contract, the reserves au thorized herein, including any funds therein 
which were derived from the terminated Project, shall, except as provided 
in Part One of this Contract, be 'maintained for the use :md benefit of 
such other Project or Projects. All amounts for the establishment of 
reserves, inclUding all increases or decreases therein, shall be taken 
into account in the deternination of Residual Receipts; and all such amounts, 
including all increases or decreases therein (except in, respect to the 
reserves authorbed by Sec. 210 and Sec. J08) shan be' included in the 
Operating BUdgets. 

(D) "Residual Receipts" of any Project as of the end of the Initi"l 
O"erating Period thereof shall mean the amount, if any, by 1-Ihich the 
Operating Receipts thereof to such date exceeded the Operating Expenditures. 
"Resi.dual Receipts" for all Projects as of the end of 2ny Fiscal Year shall 
mean the amount by which the aggregate Oper,;ting Receipts of ,;11 such 
Projects for such Year exceeded the aggregate Operating Expenditures for 
,,11 such Projects for such Year: Provided, That if the end of the !nitia.l 
Operating Period of any such Project occurred in such Fisc 81 Year, the 
Oper~ting Receipts and Operating Expenditures of such Project during such 
Initial Operating Period shall be excluded from the computation, except that 
any Residual Receipts of any such Project 1'S of the end of such Initial 
Operating Period shall be included in the comput~tion. 

Sec. 407. Oper8ting Budgets and Control of OperAting Expenditures 

(A) The term "Operating Budget" shall mellJl a reBlis tic estimate of 
the Oper~ting Expenditures to be incurred in connection with the prudent 
ooeration of any Project during a specified period, broken down according 
to a classification of accounts prescribed by the Government •. 

(B) Not later than one hundred twenty days before the estimated date 
of initial occupAncy of any Project, the Local Authority shall submit to 
the Government for approval a proposed first Operating Budget for such 
Project. Such first Budget shall be prepared on the basis of the first 
t;lelve months of ooeration after the end of the Initial Operating Period 
for such Project. Upon approval by the Government such first Budget, 
upon a prorated basis and \uth appropriate se"sonal ~djustments, shall 
govern the operation pf such Project from the end of such Initial Operating 
Period to the beginning of the next Fiscal Year. 

38 -



• [ • (c) Not earlier than one hundred fifty days nor Later than 
ninety days before the expiration of the Fiscal Year covered by any 
approved Operating Budget for any Project, the Local Authority shall 
submit to the Government for approval a proposed Operating Budget fqr 
.the next Fiscal Year for such Project, which upon approval by the 
Government shall govern the operation of such Project for such Fiscal 
Year. 

(D) With each submission of Operating Budgets the Local Authority 
shall submit an estimate of the Accruing Annual Contribution next 
payable after the end of the period covered by such Budgets. 

(E) The Government will promptly approve each proposed Operating 
Budget, if the plan of oper~tion and the amounts included therein are 
reasonable. Reason3bleness of ~ proposed Operating Budget shall be 
determined in the light of the necessity for (1) incurring the proposed 
Operating Expenditures in the efficient and economical operation of the 
Project for the purpose of serving Families of Low Income in the locality 
thereof, and (2) limiting annual contributions to the amounts necessary 
to assure the low-rent character of the Project. If the Government 
disapproves any proposed Operating Budget, or approves such Budget with 
modified amounts, the Local Authority shall be so notified in writing and 
be furnished with an explanation of the reasons for such disapproval or 
modified approval. In the event of modified approval, the Operating 
Budget, subject to such modifications, shall constitute the approved 
Operating Budget unless the Local Authority shall elect to consider such 
modified approval as a disapproval and within fourteen days after receipt 
thereof so notifies the Government in writing, in which event the 
modified approval shall constitute disapproval of the Budget. 

(F) Failure of the Government to notify the Local Authority of its 
approval, modified approval, or disapproval of any proposed first 
Operating Budget submitted pursuant to SUbsection (B) of this Sec. 407 
within (1) forty-five days after the receipt thereof, or (2) forty-five 
days after the last day specified for its submission, whichever is the 
late~ shall constitute an approval thereof. Failure of the Government 
to notify the Local Authority of its approval, modified approval, or 
disapproval of any proposed Operating Budget for any Fiscal Year submitted 
pursuant to subsection (C) of this Sec. 407 within (1) forty-five days 
after the receipt of all the Budgets and the estimate of the Accruing 
Annual Contribution required for such Fiscal Year pursuant to subsections 
(C) and (D) of this Sec. 407, or (2) forty-five days pripr to the 
beginning of such Fiscal Year, whichever is the later, shall constitute 
approval thereof. The provisions of this subsection (F) shall not be 
applicable to the resubmission of a disapproved Budget, the resubmission 
of a modified budget which the Local Authority has elected to consider 
disapproved, or to the submission of a proposed revision of an approved 
Budget. 
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(G) The Local Authority may at any time submit to the Goverrunent a 

proposed revision of any approved Operating Budget. In such case the 
proposed revision shall be subject to all of the, provisions of subsection 
(E) of this Sec. 407. 

• 

(H) The Local AuthOrity shall not (1) at any time after the end of the 
Initial Operating Period for any Project incur any Operating Expenditures with 
respect to such Project except pursuant to and in accordance with an approved 
Operating Budget for such Project, nor (2) during any Fiscal Year or other ' 
budget period, incur with respect to any Project expenditures in excess of 
the amounts included in approved Operating Budgets for Controlled Accounts 
as may be specified by the Government, nor (3) incur Operating Expenditures 
for any purpose or in any amount contrary to any condition or modification 
imposed by the Government upon any Operating Budget: PrOvided, That nothing 
in this subsection (H) shall preclude the incurring of expenditures in emer­
gencies where necessary to eliminate an immediate serious hazard to life, 
health, or safety of the occupants of a Project, and that the amount of any 
such emergency expenditures shall be reported promptly to the Government and 
the Operating Budget shall be amended accordingly. 

(I) The Local AuthOrity, at the request of the Government, shall submit 
consolidated Operating BUdgets for two or more Projects, and in such event 
the provisions of this Contract relating to Operating Budgets shall be applic­
able to such consolidated Budgets. 

Sec. 408. Advances by the Government 

(A) The Government will from time to time advance monies to·the Local 
Authority on account of the loan provided for in this Contract upon a show­
ing satisfactory to the Government that there is then need for such monies 
for the development of the Projects. 

(B) Each advance shall be evidenced by an obligation duly issued and 
delivered by the Local Authority in a form satisfactory to the Government, 
which obligation shall bear interest at the applicable Loan Interest Rate 
from the date the advance is made, and shall otherwise conform to the follow-
ingl . 

(1) Each obligation (herein called "Advance Note") evidencing an 
advance made for the Development Cost of any Project not Permanently 
Financed, together with interest on such Note, shall be due and payable 
on demand. 

(2) Each obligation (herein called ttpermanent Note") evidencing 
an advance made for the Development Cost of any Permanently Financed 
Project, together with interest on such Note, shall (subject to the 
right of the Local Authority to pay same in whole or in part at earlier 
dates) be payable on the first day of the month following each Annual 
Contribution Date in annual installments (applicable first to interest 
and then to principal) equal to the portion of the Fixed Annual Contri­
bution allocable to such Note as determined pursuant to Sec. 4l5(C). 
Each Permanent Note issued to refund or renew other Permanent Notes in 
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~lhole or in part shall be payable in installments equal to the 
installments payable upon the Notes so refunded or renewed. Each 
Permanent Note shall further provide that the holder thereof may 
declare such Note to be due~, and paY"ble in full at any time (a) when 
there is any default in the payment of any installment of principal 
or interest, or (b) when the Local Authority is in Substantial Default 
or Substantial Breach, or (c) upon the termination of this Contract. 
(C) The Government shall not be obligated to make any advance against 

delivery of Adwtnce Notes or Permanent Notes: 
(1) Unless a requisition therefor is filed by the Local Authority 

accompanied by (a) a signed detailed statement demonstrating the 
purpose and need at such time for the'monies requested and the 
progress it· has made in the development of each Project, and stating 
the amounts to be used for each Project, (b) a certificate as to 
compliance with the provisions of Sec. 16(2) of the Act relating to 
the payment of prevailing salaries and wages, and (c) such other data 
and documents as the Government may require, or 

(2) If the total of the advance requested plUs the sum of the 
princip-l.l am~unt of all Advance Notes and Permanent Notes then out­
standing and the amount of ad~nces which the Government has agreed 
to make as security for Temporary l~otes would exceed the Maximum Loan 
Commitment; or 

(3) If the Local Authority is then in default under any of the 
provisions of this Contract; or 

(h) If any litigation is pending or threatened which would 
materially affect the development, operation, or financing of any 
Project; or 

(5) With respect to any amount or amounts for any Project for 
which the Local Authority has not demonstrated to the satisfaction 
of the Government (a) the purpose for which any such amount will be 
used, or (b) the need therefor at such time, or (c) that such amount 
is in accordance with the ... pproved Development Cost Budget for such 
Project, or (d) that such amount is consistent with the rate of 
progress which the Local Authority has made in the development of 
such Project; or 

(6) With respect to any Project, if such Project cannot be 
completed for an amount not to exceed the l1aximum Development Cost 
for such Project. 

(D) The Government shall not be obligated to make any advance against 
delivery of Permanent Notes except in accordance with subsection (C) of 
Sec. h12. . 

(E) No Permanent Note m~y be issued by the Local Authority unless such 
Note can be fully amortized (both as to principal and interest) by the appli­
cation of the amounts and on the d~tes specified in subsection (B) (2) of 
this Sec. h08. 
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• • (F) The Goverrunent shall not demand payment of, nor pledge, sell, 
or otherwise dispose of any Advance Note unless (1) the Local Authority 
is in Sub8tan~ial Default or Substantial Breach or (2) the Government 
bRs given notice of th~ termination of this Contract pursuant to Sec. 509. 

Sec. 409. Temporary Notes 

(A) At any time and from time to time as the Goverrunent may require 
the Local Authority shall obtain loans from others than the Government in 
anticipation of the delivery of Advance Notes or Permanent Notes (as the 
case may be), which loans shall be evidenced by notes of the Local Authority 
(epch of which is herein called a ''l'emporary Note ll ). In obtaining such 
loans, the Local Authority s~.ll comply with all the applicable conditions 
precedent to the obtaining of advances from the Government. 

(B) At the time of delivery of any Temporary Note, the proceeds of 
such Note (excepting only (1) the amounts referred to in subsection (C) of 
this Sec. 409, and (2) such amounts as shall be used to pay Advance Notes, 
?erm'nent Notes, or other Temporary Notes) shall be deposited under the 
Gener~l Depositary Agreement. 

(C) At the time of delivery of any Temporary Note i.ssued in connection 
with any Project which has been Permanently Financed, all amounts paid by 
the purchasers of such Temporary Notes on account of (I) accrued interest 
s~ll be paid to the Fiscal Agent for deposit in the Debt Service FUnd, and 
(2) premiums shall be paid to the Fiscal Agent for deposit in the Advance 
Amortization Fund: ?rovided, That all or any part of such amounts may, with 
the approval of the Government, be used to pay Permanent Notes' or Temporary 
Notes issued in connection with such Pro·jects. 

Sec. 410. Maximum Loan Commitment 

The Maximum L~n Commitment under this Contract shall at all times be 
equal to the sum of the 3.moants determined as follows for the respective 
Projects. For each Project not Permanently Financed, such amrnlnt shall be 
either the Initial Loan Commitment for such Project specified in Part One 
or such greater amount which the Government, in its sole discretion, shall 
agree to advance to assist the development or finanCing of such Project, 
less the amount of any retirement of Advance Notes or Temporary Notes (issued 
for such Project) from funds other than the proceeds of any loan obtained 
by the Local Authority. For each Permanently Financed Project, such amount 
shall be equal to the M'Ixil1lul11 Development Cost or Actual Development Cost 
of such Project, less the amount of Bonds issued, and less the amount of 
:my retirement of Perl1l~nent Notes or Temporary Notes (issued for such 
Project) from funds other than (a) the proceeds of any loan obtained by 
the Local Authority and (b) amounts applied to the reduction of Development 
Cost pursuant to subsection (A) of Sec. 40). The Maximum Loan Commitment 
Imder this Contract for all t.he Projects shall in no event (a) be less than 
the sum of the princip~l amount of Advance Notes and Perm'nent Notes outstanding 
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• • • and'the amount of advances which the Government has agreed to make as 
security for Temporary Notes, nor (b) exceed 90'"percent~of the sum of 
the Maxinn:un Development Cost or Actual Development Cost of the Projects. 

Sec. lal. Description of Bonds 

(A) Before offering the first issue of Bonds for sale the Local 
Authority shall, with the approval of the Government, select a l2-month 
period beginning either on a January 1, April 1, July 1, or October 1, 
which period (as established upon the delivery of the first issue of 
Bonds) and each succeeding l2-month period shall be known as a "fiscal 
Year," which fiscal Year shall be applicable to all the Projects. The 
date to be borne by the fi:cst issue of Bonds shall be the date of the 
begirming of a fiscal Year or the first day of the first or second month 
preceding the begil}Iling of .a fiscal Year: all subsequent issues of Bonds 
shall be dated as of such date or an anniversary thereof. The date as of 
which any issue· of Bonds is dated shall be known as the "Bond Date 1\ of 
such issue. 

(B) The Bonds of each issue shall be in such denomination, be 
payable at such plage or places, and be subject to such terms of redemp­
tion as. may be prescrib.ed by the Bnnt! Rasolutipn, and shall otherwise in 
all res~ects conform to the provisions of such B~nd Resolution. 

(C) Interest on the Bonds of each issue shall be payable semi­
annually. 

(D) The first maturity of any Bonds of each issue shall be two years 
after the Bond D~te of such issue, and thereafter Bonds shall mature 
annually ovsr such period as shall be established pursuant to the Bond 
Resolutions, but ending, in any event, on the first day of the seventh month 
after the last Annual Contribution Date for the related Project· or Projects 
as fixed pursuant to Sec. 415 and Sec. 418. The first maturity of each 
issue of Bonds shall be in an amount to be agreed upon between the IDcal 
Authority and the Government: Provided, That such amount top,ether with the 
interest payable twelve, eighteen, and twenty-four months after the Bond 
Date of such issue shall not exceed the Level Debt Service of such issue. 

The second and subsequent maturities of each issue of Bonds shall be 
so arranged that the aggregate payments of principal and interest due in 
each twelve months period following an Annual Contribution Date wi~l be 
substantially equal in amount. "Level Debt Service" with respect to each 
issue of Bonds shall mean the smallest uniform amount (rounded upwards to 
the next multiple of ten dollars) wldch when made available on each Annual 
Contribution Date (except the Annual Contribution Date Which occurs seventeen 
months and fourteen days after the Bond Date of such issue) will provide 
for the payment of the principal and interest scheduled to become due within 
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• • the twelve months period following each such Annual Contribution Date 
on the basis that any portion (herein called the "Bond Service Carry­
Over") of such Level Debt Service not needed for the payment of 
principal and interest in any 'such twelve months period will be 
carried over and used to supplement the Level Debt Service in the 
next and succeeding twelve months periods. 

Sec. 1112. Offering of Bonds and Establishment of Minimum Development 
Cost 

(A) The Local Authority shall offer and sell an issue of ita Bonds 
to finance the Development Cost of any Project or Projects either separately 
or through the agency of another public housing agency and at such time, 
as the Government may require. The Local Authority shBll in no event offer 
or sell any issue of Bonds without the prior approval of the Government. 

(B) The Local AuthOrity shBll sell Bonds in such principal amount, 
not to exceed the Maximum Development Cost of each Project, as the Govern­
ment may require. 

(C) Prior to the offering of the first issue of Bonds to finance 
any part of the Development Cost of any Project the Local AuthOrity shall 
determine and submit to the Government for its approval the amount below 
which the Development Cost of such Project will in no event fall. Upon 
approval thereof by the Government the Local AuthOrity BhBll offer Bonds 
for sale in such amount aB the Local Authority with the approval of the 
Government may determine. The amount below which the Development Cost 
of Buch Project will in no event fall, as eBtabliBhed upon the delivery 
of an iBsue of Bonds, shall constitute and be Imcnm as the "Minimum 
Development Cost" of such Project. If the firBt establishedHinimum 
Development COBt of such Project exceedB the amount of Buch iBBue of 
Bonds the Local Authority shall iBBue a Pennanent or Temporary Note or 
NoteB, as fundB are required to meet the Development COBt of such Project, 
in amounts which in the aggregate do not exceed the difference between 
such Minimum Development COBt and the amount of euoh issue of Bonds. If 
at any time it appears that the Development Cost of any Project will 
exceed the Minimum Development Cost theretofore established for such 
Project the Local AuthOrity shall determine and submit to the Govern-
ment for its approval a revised amount below which the Development 
Cost of such Project will in no event fall. Upon approval of such reviBed 
amount the Local Authority shall iBsue an additional issue of Bonds, or 
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a Pennanent ~Iote, or a Temporary Note for the difference 
between such revised amount and the Minimum Development Cost 
theretofore established, and upon deli very of such Bonds, 
Perm~nent Note, or Temporary Note, such revised amount shall 
thereafter constitute the Minimum Development Cost of such 
Project. 

(D) At such time as the Government may require the 
Local Authority, in order to refund, in whole or in part, 
outst~nding Advance Notes, Permanent Notes, or Temporary Notes, 
shall offer and sell an issue of Bonds for such purpose. 

(E) Each issue of Bonds shall be sold at public sale unless 
otherwise determined by the Local Authority and approved by the 
Government. 

(F) Prior to the offering of each issue of Bonds the Local 
Authority shall submit to the Govern.'lIEmt for its approval the forms 
of proposed Bond Resolutions, advertisements, explanatory 
literature, and other documents to be made available to prospective 
purchasers of such Bonds. Promptly after the award of such Bonds 
the Local Authority shall furnish the Government a complete 
transcript of the proceedings and documents necessary to evidence 
the validity thereof. 

(G) At such time as the Government may require, the Local 
Authority shall issue its Pennanent Note to establish and finance 
the Minimum Development Cost of any Project in lieu of the issuance 
of Bonds for such purpose. Upon the delivery of Buch Note to the 
Government in respect to such Project the Project shall, for the 
purposes of Sees. 415(B) and 416(c)(3), be considered to be 
Permanently Financed by an issue of Bonds bearing a Bond Date not 
l~ter tlv'ln seventeen months and fourteen days prior to the Annual 
Contribution Date next following the Fiscal Year in which such Note 
is delivered to the Government. 
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• Sec. 413. Bond Resolutions and Fiscal Agent 

(A) In connection with each issue of Bonds, the Local Authority 
shall adopt appropriate resolutions or ordinances approved by the Gov­
ernment (.herein called the "Bond Resolutions"). By such Bond Resolu­
tions the Local Authority, among other provisions, shall: 

(1) Ratify the offering of such issue of Bonds; 
(2) Authorize such issue of Bonds in the aggregate principal 

amount to be sold pursuant to the offering; 
(3) Establish (a) the interest to be borne by such issue of 

Bonds, and (b) a schedule showing (i) the maturities of the Bonds 
and (11) the amO\Ult of the Bond Service Carry-Over for each year; 

(4) Designate a bank (herein called the "Fiscal Agent") 
which shall have trust powers, and shall be and continue to be a 
member of the Federal Deposit Insurance Corporation; 

(5) Provide for the establishment of a trust fund (herein 
called the "Debt Service Fund"). with the Fiscal Agent for the re­
ceipt, deposit, and disbursement of the annual contributions and 
other monies in connection with the Permanently Financed Projects 
as provided in this Contract; and 

(6) Provide for the establishment and maintenance of a fund 
(herein called the "Advance Amortization Fund") with the Fiscal 
Agent for the receipt, deposit, and disbursement of monies in con­
nection with Permanently Financed Projects, as provided in this 
Contract. 
(B) Prior to the delivery of the first issue of Bonds the Local 

Authority shall enter into, and thereafter maintain, a fiscal agency 
agreement, in substantially the form prescribed by the Government. 
Immediately upon the execution of such agreement the Local Authority 
shall furnish the Government such executed or conformed copies thereof 
as the Government may require. 

(C) The Fiscal Agent named in the Bond Resolutions in conncction 
with the first issue of Bonds shall also be named as Fiscal Agent in all 
subsequent Bond Resolutions, and shall administer the Debt Service Fund 
and the Advance Amortization Fund. The Local Authority shall require 
the Fiscal Agent to furnish the Government such reports and other data 
relating to accounts under this Contract as may reasonably be required 
by the Government. 

Sec. 414. Delivery of Bonds 

(A) Delivery of (which shall include payment for) each issue of 
Bonds shall be made at the time and place fixed pursuant to the terms 
of the offering. 

(B) At such time all amounts paid by the purchasers of the Bonds 
on account of accrued interest shall be paid to the Fiscal Agent for 
deposit in the Debt Service Fund, and all amounts paid on account of 
premiums shall be paid to the Fiscal Agent for deposit in the Advance 
Amortization Fund or with the approval of the Government used for the 
repurchase of Bonds. 
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(c) At such time, and as a condition precedent to the delivery 

of such Bonde, the Local. Authority shall deposit, or cause to be de­
posited, from the proceeds of the Bonde (or from any other monies of 
the Local. Authority, including monies available for such purpose 
pursuant to subsection (I) of Sec. 415) with the Fiscal. Agent in the 
Debt Service Fund an amount equal to (1) the interest on such issue 
of Bonds becomillg due and payable six months after the Bond Date of 
such issue, less (2) any portion thereof deposited in the Debt Service 
Fund on account of accrued interest, and less (3) any amount which ~ 
then be On deposit in the Debt Service Fund for such purpose'-

(D) At such time, and as a condition precedent to the delivery 
of such Bonds, the Local. Authority shall advance, or cause to be 
adVanced, from the proceeds of the Bonde (or from any other monies of 
the Local. Authority) to the Fiscal Agent for deposit in the Debt 
Service Fund an amount equal to (1) the interest on such issue of Bonde 
becoming due and payable twelve IIIDnths after the Bond Date of such 
issue, less (2) any portion thereof deposited in the Debt Service Fund 
on account of accrued interest. The Local. Authority shall at a later 
date be reimbursed by the Fiscal Agent for such advance in accordance 
with subsection (F) of Sec. 416. 

(E) At such time the Local. Authority shall pay, or cause to be 
paid, from the proceede of the Bonde (or from other IIIDnies of the Local. 
Authority) the principal of and interest on all outstanding Advance 
Notes, Permanent Notes, and Temporary Notes to the extent that the 
prinCipal. of such Notes includes an amount for any part of the Develop­
ment Cost financed by such issue of Bonds. 

(F) Upon the delivery of the first issue of Bonde to finance any 
part of the Development Cost of a Project, such Project shall be 
considered to be "Permanently F:\nllnced." 

(G) If, at the time of the delivery of an issue of Bonde,. the 
Local AuthOrity does not have moniee available to advance to the Fiscal. 
Agent for deposit in the Debt Service Fund in an amount equal to (1) 
the interest on euch issue of Bonde becoming due and payable twelve 
months after the Bond Date of such issue, less (2) any portion thereof 
deposited in the Debt Service Fund on account of accrued interest as 
required by Sec. 41.4(D) the Government shall advance on account of the 
loan herein provided for an amount equal to such deficiency. Such 
advance shall be made and deposited in the manner prescribed in Sec. 
414(D) but shall not be included in the amount of the Minimum Develop­
ment Cost of any Project. The Fiscal Agent shall, on behalf of the 
Local. AuthOrity, reimburse the Government for such advance at the time 
and in the manner as is provided for reinibursement of similar advances 
to the Local. Authority pursuant to Sec. 4l6(F). Such advance shall 
bear interest at the Loan Interest Rate and such interest shall be paid 
from Operating Receipts as an Operating Expenditure. 
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Sec. 415. Annual Contributions 

(A) The Government (1) ,ehall make annual contributions to the 
Local Authority for each Permanently Financed Project and (2) may, in 
its determination, make annual contributions to the Local Authority 
for each Project which is not Permanently Finanoed, as provided in' 
this Sec. 415. The date upon which eaoh annual contribution is pq­
able (except the firet annual oontribution with rsspect to a Project 
not Permanently Financed which may be made available as of the Date 
of Full Availability of such Project) shall be Imown as the "Annual 
Contribution Date. II If the Annual Contribution Date is not specifi­
cally set forth in Part One of this Contract such Date shall be the 
fifteenth day of the fourth, fifth or sixth month of the Fisoal Year 
as determined by the Government. 

(B) The first annual contribution with respect to each Permanently 
Financed Project shall be due and pqable on the Annual Contribution 
Date which ,is seventeen months and fourteen days after the Bond Date of 
the first issue of Bonds issued to finance any part of the Development 
Cost of such Project. The first annual contribution with respect to 
each Projeot which is not PermanentJ.y Financed may be made aVailable 
as of the Date of Full Availability of such Project and shall be 
dstermined in accordance with subsection (c)(4) of this Sec. 415. If 
the first annual contribution with respect to a Project is made avail­
able as of the Date of Full Availability of such Project, the second 
annual contribution with respect to such Project may be made on the 
Annual Contribution Date which occurs not less than twelve mOnths 
subsequent to the Date of Full Availability of such Project. Subjeot 
to the provisions of subsection (K) of this Sec. 415, subsequent annual 
contributions shall be due and pqable on each Annual Contribution Date 
thereafter. 

(C) On each Annual Contribution Date the Government shall pq 
(subject to reduction as hereinafter in this sec. 415 provided) an 
annual contribution for each Project with respect to which an annual 
contribution is then payable. The Slim of the amounts of each such 
annual contribution shall be Imown as the "Fixed Annual Contribution. II 
The amount of the Fixed Annual Contribution shall be equal to the SUIII 

of the Level Debt Services of all unmatured issues of Bonds, bearing a 
Bond Date not later than seventeen months and fourteen days prior to 
such Annual Contribution Date, as speoified in the applicable Bond 
Resolution, plus an amount or amounts allocable to Permanent, Advance, 
or Temporary Notes, as follows I 

(1) With respect to each Project Permanently Financed by 
an issue of Bonds equal to the Minimum Development Cost first 
established for such Project, an amount, as determined by the 
Government, which if applied annually at the interest rate (ad­
justed to the nearest one-eighth of one percent) charged the 
Local Authority during the next preceding Fiscal Year in respect 
to the unamortized portion of the Minimum Development Cost of 
such Project which exceeded as of the last day of such Fiscal 
Year the principal ariIount of such issue of Bonds wold fully 
amortize such portion not later than the first dq of the month 
following the last Annual Contribution Date for such Project; and 
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• • • (2) Hith respect to each Project Permanently Financed by 
an issue of Bonds in an amount less than the amount of the Minimum 
Development Cost first established for such ProOject, an amount 
equal to (i) the applicable' Minimum Loan Interest Rate times the 
amount by which the Minimum Development Cost as first established 
for such Project exceeds the principal amount of such issue of 
Bonds, .plus (11) an amount, as determined by the Government, 
which if,applied annually at the interest rate (adjusted to the 
nearest one-eighth of one percent) charged the Local Authority 
during the next preceding Fiscal Year in respect to the portion 
of the Minimum Development Cost of such Project which exceeds 
as of the last day of such Fiscal Year the Minimum Development 
Cost as first established for such ?roject would fully amortize 
such portion not later than the first day of the month follow­
ing the last Annual Contribution Date for such Project; and 
(iii) commencing on the Annual Contribution Date next following 
the last maturity date of such issue of Bonds, the amount of the 
Level Debt Service of such issue of Bonds; and 

(3) With respect to each Project financed by a Permanent 
Note in lieu of Bonds; an amount, as determined by the Government, 
which if applied annually at the interest rate (adjusted to the 
nearest one-e~ghthof one percent) charged the Local Authority 
during the:next preceding Fiscal Year in respect to the unamortized 
portion of the Minimum Development Cost of such Project which 
exceeded as of the last day of such Fiscal Year the Minimum Devel­
opment Cost as first established for such Project would fully 
amortize such portion not later than the first day of the month 
following the last· Annual Contribution Date for such Project; and 

(4) With respect to each Project which is not Permanently 
Financed, an amount, as determined by the Government, which if 
applied annually at the interest rate (adjusted to the nearest 
one-eighth of one percent) charged the Local Authority during 
the next preceding Fiscal Year in respect to the unamortized 
portion of that fi6rure determined by the Government to be that 
below Ilhich the Development Cost of such Project will in no event 
fall would fully amortize such portion not later than the first 
day of the month following the last Annual Contribution Date for 
such Project. 

Upon delivery of any issue of Bonds to refund Pennanent, Advance or 
Temporary Notes, the amount of the Level Debt Service of such issue of 
Bonds shall be in lieu of the portion of the Fixed Annual Contribution 
allocable to such Notes whether pursuant to clause (1), (2), (3), or (4) 
above. Anything in this Contract to the contrary notllithstanding the 
Fixed Annual Contribution for all Projects shall not exceed the aggregate 
of (a) the applicable Maximum Contribution Percentage of the latest 
established Minimum Development Cost for each Permanently Financed 
Project plus (b) the applicable Maximum Contribution percentage of (i) 
the amount determined by the Government to be that below "hich the 
Development Cost will in no event fall, or (ii) the Actual Development 
Cost, as the case may be, of each Project which is not Permanently 
Financed. 
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(D) On each Annual Contribution Date the actual amount of the 

annual contribution t·o be paid (herein called the "Accruing Annual 
Contribution") shall be an amqunt equal to the Fixed Annual Contribution 
less (1) the amount then on deposit in the Debt Service Fund for the 
reduction of annual contributions pursuant to subsection (C·) of Sec. 
416, and (2) any amount then on deposit in the Debt Service Fund, pur­
slant to subsection (B) of Sec. 414, on account of interest accrued on 
any issue of Bonds after a date wbich is six months after the Bond Date 
of sucb issue. 

(E) The Government, not1fithstanding any other pro'Tision of this 
Contract, may make payment of any Accruing Annual Contribution in semi­
annual installments as follows: (1) the first installment shall be paid 
on the Annual Contr:!.bution Date in the amOlmt, if any, by which (a) the 
Accruing Annual Contribution exceeds (b) the amount of principal and 
intel'est 1fhich ;,ill become due and payable on the next follmrine; anniver­
sary of the Bond Date on all Bonds outstanding at the end of the pre­
cedine; Fiscal Year and ;,bicb bear a Bond Date not later than seventeen 
months and fourteen days prior to such Annual Contribution Date; (2) the 
balance of such Accruing Annual Contribution shall he paid on the date 
six months after such Annual Contribution Date. 

(F) Ai; least thirt,{ days prior to each AnnWJ.l Contribution Date, 
the Fiscal Agent shall file ;,ith the Government a report showing the 
amount of each deposit made i.nto the Debt Ser'Tice Fund since the next 
preeedinG Annual Contribution Date and the balance in the Debt Service 
Fund as of the date of sucb report. 

(G) At least fifteen days prior to each Annual Contribution Date, 
the Local Authority sball file with the Government a requisition and 
'Toucher for tbe payment of tbe current Accruing Annual COl1tribution. 

(U) E,:eept as othenlise provided in sl.lbsection (I) and (J) of 
this Sec. 415, tbe Government shall pay each Acc!'llinc; Annual·Contribution, 
or installment thereof, to thc Fiscal Auent for cl.eposit in the Debt 
Service Fund. ~'he Governmeni; at the time of such payment, shall furnish 
to the Local Authority and to the Fiscal Agent a statement shOl{ing (in 
detail and with appropriate explanations) the amount of the Accruing 
Annual Contribution, and tbe method by uhich the Accrl.lin(l Annual Contri­
bution will be paid. Each sucb statement shall include a schecl.ule 
showing on the basis of information available to the Government, the 
distribution to be made of the funds in the Debt Service Fund pursuant 
to Sec. 416. 

(I) On eacb Annual Contribution Date on I'hich any PeI1nanent, 
Advance, or Temporary Notes issued in connection Ifith any Project 
with respect to which an annual contribution is then payable remain 
outstancl.inc and until full repayment, with interest at tbe applicable 
Loan Interest Rate, of all expenditures, if any, made by tbe GO'Ternment 
in connection "i th any sucb Project pursuant to ::;')c. 505 hereof, such 
portion of the Accruins Annual ContributJ.on, which if deposited in the 
Debt Ser'fice Fund "ould (tollether with the monies tben on deposit in 
said Fund for the reduction of annual contributions pursuant to this 
Contract plus the amount of tbe second installment, if any, of such 
Accruing Annual Contribution) .exceed the sum of (1) an amount equal 
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• • to the principal. and interest becoming due and payal:ileduring the ' 
twelve months period following such .Annual. Contribution Date on each 
issue of Bonds bearing a Bond Data not later' than seventeen months and 
fourteen days prior to such Annual CoIitribution Date, plus (2) an amount 
equal. to the aggregate Bond Service Carry-Over required to be on. deposit 
in the Debt Service Fund on the nilxt succeeding Annual. Contribution Date, 
may be lri.thheld by the Government. and applied to the full extent thereof; 
First. to'reimbursement cif the Local Authority for any advance (not there­
tofore' reimbursed) made· pursuant to Sec. 414(D) I and Second. to the pay­
ment of interest and prinCipal. of such Notes and the repayment of such 
expenditurss in proportion, with respsct to each suoh Project. to the 
applicable portion of the. Fixed Annual. Contribution determined pursuant 
to clauses (1) •. (2). (3). or (4) as the case may be, of Sec. 415(ch 
PrOvided, That any amounts which would othel"llise be applied to the pay­
ment of principal. under the aforesaid Second order of prefersncemaybe 
lri.thheld (for not more than twelve months) and be used for the payment 
of interest on any Bonds which may be subsequently issued to refund such 
Notes and expenditures. '. 

(J) When monies sufficient for the payment and discharge of all 
Bonds have been deposited with the Fiscal Agent in trust for such purpose. 
Accruing Annual. Contributions, Residual Rsceipts. and monies otherwise pa.y­
able to· the Debt Service Fund shall be applied. as approved. by the 
Government. to the .payment of the Notes '. and expenditures and in the 
proportion as prescribed in subsection (I) of this Sec. 415. Monies 
60 applied by the Local. Authority during the twelve months period pre­
ceding each Annual. Contribution Date which. except for the provisions 
of this subsection (J). would have bsen on deposit on such Annual. 
Contribution Date in the Debt Service Fund for the reduction of annual 
contributions, shall be deemed to have been on deposit in the Debt 
Service Fund on such Annual. Contribution Date for the purpose of'sub­
section (D) of this Sec. 415. 

(K) No Accruing Annual Contribution shall be paid or made available 
by the Government pursuant to this Contract in an amount in excess of an 
amount which together with all monies then on deposit in the Debt Service 
Fund will be sufficient to fully pay and retire the outstanding Bonds. 
PermsnentNotes. Advance Notes and Temporary Notes issued in connection 
with all Projects with respect to which annual contributions become pay­
able and to reIJU7, with interest at the applicable Loan Interest Rate. 
all expenditures made by the Government in connection with the develop­
ment of such Projects pursuant to Sec. 505 hereof. The obligation of 
the Government to pay or make available annual. contributions pursuant 
to this Contract lri.th respect to any such· Project shall terminate when 
(1) all such Bonds and Notes issued in connection with such Project 
have been fully paid and retired. or when monies sufficient for the 
payment and retirement thereof have been deposited in trust for such 
purpose in accordance lri.th the tenus of such Bonds and Notes. and (2) 
all such expenditures. with interest thereon. by the Government in 
connection with such Proje~t have been fully repaid. 
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Sec. 4J.6. Debt Service Fund 

(A) Upon the delivery of any issue of Bonds, there shall be 
deposited in the Debt Service Fund the amounts requll' ed pursuant to 
subsections (B), (C), and (D) of Sec. 4J.4. 

(~) Upon the delivery of any Temporary Note issued in connection 
with any Project which has been Permanently Financed, there shall, ex­
cept as otherwise approved by the Government, be deposited in the Debt 
Service Fund any accrued interest pursuant to subsection (C) of Sec. 409. 

(C) ~li thin sixty days after the end of each Fiscal Year, the Local 
Authority shall deposit in the Debt Service Fund for the reduction of 
annua:!. contributions: 

(1) All Residua:!. Receipts (not theretofore deposited in the 
Debt Service Fund or applied as provided in subsections (1) and (J) 
of Sec. 415) of all Projects; 

(2) The amount of the interest on. each issue of Bonds bearing a 
Bond Date not later than seventeen months and fourteen days prior 
to the Annual Contribution Date next following the end of such 
Fiscal Year, which accrued during such Fiscal Year after (a) the 
date which is six months after the Bond Date of each such issue 
of Bonds or (b) the date of delivery of such issue, whichever is 
the later, up to (a) the Date of Full Availability of the Project 
financed by such issue or (b) the end of such Fiscal Year, which­
ever is the earlier; and 

(3) Tbe amount of any unpaid interest, on Permanent Notes and 
Temporary Notes issued in connection with any Project which was 
Permanently Financed on or before the last day of such Fiscal Year 
by an issue of Bonds bearing a Bond Date not later than seventeen 
months and fourteen days prior to the Annual Contribution Date next 
following the end of such Fiscal Year, up to (a) the Date of Full 
Availability of such project or (b) the end of such Fiscal Year, 
whichever islthe earlier. 

Upon the occurrence of the· event specified in subsection (C) of Sec. 417, 
deposits shall be made into the Debt Service Fund for the reduction of 
annual contributions as provided in such subsection. 

(D) Upon receipt from the Goverrunent of each Accruing Annual Contri­
bution or installment thereof, such amount shall be deposited in the Debt 
Service Fund. 

(E) On each interest payment date of the Bonds the Fiscal Agent 
shall, out of the Debt Service Fund, pay the principal and interest 
maturing on the Bonds. 

(F) On the first day of the month next after each Annual Contri­
bution Date the Fiscal Agent shall, out of the Debt Service Fund, reim­
burse the Local Authority for any advance (not theretofore reimbursed) 
made pursuant to subsection (n) of Sec. 414 on account of interest on 
issues of Bonds bearing a Bond Date not later than scventeen months and 
fourteen days prior to such Annual Contribution Date. 
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• • • • (G) On the first day of the month next after each Annual Contri­
bution Date the Fiscal Agent, after (1) pa;ying (or making provision 
for the pa;yment of) all Bonds and Bond interest which have then become due 
and payable or will become due arid payable on the next succeeding snniverssry 
of the Bond Date, (2) reilDbursing the Local Authority for advances as 
provided in subsection (F) or this sec. 416, and (3) making provision for 
the Bond Service Carry-OVer, shall, unless otherwise approved by the 
GOV8I'1l111BIlt, apply ·the balance in the Debt Service Fund in the following 
order: First, to the pa;yment of interest and principal of thE;! Notes and 
repBJlll8I1t of the expenditures in the same manner and to the same extent 
as prescribed in subsection (I) of Sec. 415; and, Second, to transfer to 
the Advance Amortization Fund. In making provision for the p~nt of 
the Bonds and Bond interest which will beoome due on the next succeed.ing 
anniversat'Y' of the Bond Date and for the Bond Service Carry-OVer, the 
Fiscal Agent shall consider the second installment, if any, of the Accru-
ing Annual Contribution as if it had actually been paid on the Annual 
Contribution Date. 

Sec. 417. Advance Amortization Fund 

(A) There shall be deposited in the AdnDcli Amortization Fund the 
follow:i.D&: (1) Bond premiums as proTided in lSubl!ection (B) of Sec. 414, 
(2) TelllPorary Note premiums as provided in subsection (C) of Sec. 409, 
(3) proceeds of the disposition of real property to the extent provided 
in subsection (B) of Sec. 308, (4) amounts transferred from the Debt 
Service Fund as provided in subsection (G) of S!lc. 416, (5) proceeds 
of claims against insurers and others arising out of damage to or 
destruction of any Project to the extent provided in subsection (E) 
of Sec. 210, and (6) SI!Iounts transferred from the General Fund pursuant 
to subl!ection (D) or' Sec. 405. . . 

(B) The Fiscal.' Agent shal.1 as rapi~ as possible apply all monies 
deposited in the Advance AmortiZation Fund, as directed by the Local. 
AuthOrity with the approval of the Government, (1) to the payment of 
interest of the Notes and the repayment of expenlli tures in the salDe 
manner and to the same extent as prescribed in subsect.ion (I) of Sec. 
415, (2) to the purchase, at not more than the cost of redemption, of 
any outstanding Bonds, and (3) to the redemption of any outstanding 
Bonds on the tenns provided in the Bond Reso1utioo.s. All. Bonds purchased 
or redeemed by or on behalf of the Local. Authority shal.1 be immediately 
cancelled and shall not be reissued. 

(C) In the eTant that, sixty-one days after the end of any Fiscal. 
Year, it appears that the bal.ance then on deposit in the Advance Amorti­
zation Fund, together with all monies then on deposit in the Debt Service 
Fund and togethsr with a Fixed Annual Contribution, would be sufficient 
to fully pay and retire the outstanding Bonds, Permanent Notes, Advance 
Notes, and Temporsry Notes issued in connection with Projects with 
respect to \lhich annual. contributions have then become payable and to 
repay, with interest at the applicable Loan Interest Rate, all expendi­
tures made by the Government in connection with the development of such 
Projects pursuant to Sec. 505 hereof, the Fiscal. Agent shall on such 
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date deposit in the Debt Service Fund for the reduction of annual 
contributions the balance then remaining in the Advance Amortization 
Fund. Thereafter no further deposits shall be made in.the Advance 
AmorHzation-FuD.d, rum any deposits which wOuld,.except for thi.s subsection 
(C), ·be made to the Advance Amortization Fund shall be made to the Debt 
Service Fund for the reduction of annual contributions. 

Sec. 418. General Limitations on Annual Contributions 

(A) Notwithstanding any other provision of this Contract, not 
more than one annual contribution for each year of the Maximum Contri­
bution Period of any Project shall be paid or made available by the 
Government for such Project; nor shall any such annual contributions 
be paid or made available for any such Project subsequent to the end 
of the Maximum Contribution Period of such Project. 

(B) The maximum sum which may be paid or made available as annual 
contributions pursuant to this Contract in anyone year shall not exceed 
the Fixed Annual Contribution determined pursuant to· SUbsection (C) of 
Sec. 415. 

(C) The Local Authority shall certify as to compliance with the 
provisions of Sec. 16 (2) of the Act relating to the payment of prevail­
ing salaries and wages prior to the payment of each annual contribution 

(D) No annual contribution shall be paid or made available by the 
Government for any Project (except as provided in subsection (B) of 
Sec. 504) unless such Project is exempt from all real and personal 
property taxes levied or imposed by the State, city, county, or other 
political subdivision. 

(E) No annual contributions shall be paid or made available by the 
Government for any Project (except as provided in subsection (B) of 
Sec. 504) in the event of the acquisition of such Project by a third 
party in any manner including a bona fide foreclosure under a mortgage 
or other lien. 

Sec. 419. Pledge of Annual Contributions and Residual Receipts 

(A) The amounts required by subsections (B), (C), and (D) of 
Sec. 414 to be deposited in the Debt Service Fund upon delivery of 
each issue of Bonds on account of the interest on such issue of Bonds 
which becomes due and payable six months and twelve months, respectively, 
from the Bond Date" of such issue shall be pledged to the payment of such 
interest. 

(B) The Accruing Annual Contribution which is due and payable on 
each Annual Contribut~on Date (including the second installment thereof 
if any) together with (1) the Residual Receipts as of the end of the 
next preceding Fiscal Year for all Projects, (2) the aggregate Bond 
Service CarrJ-Over, if any, required to be on deposit in the Debt 
Service Fund on such Annual Contribution Date, and (3) all other amounts 
required to be deposited in the Debt Service Fund for the reduction 
of annual contributions during the twelve months period ending with 
such Annual Contribution Date, shall be pledged as follows: 
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• • • (1) An amount equal to the principal and interest becom­
ing due and payable during the twelve months' period following 
such Ann\l8l Contribution Date on each issue of Bonds bearing a. 
Bond Date not later than ,seVenteen' months and fourteen days 
prior, to such Annual Contribution nate shalibe pledged' for 
the payment of such 'principal 8nd interest; 

(2) An amount equal to the aggregate Bond Service Carry;. 
Over required to be on deposit in the Debt Service Fund on the 
next succeeding Annual Contribution Date shall be pledge~, for 
the purpose of providing such Carry~Over;' and ' 

(3) An amount equal to the sum of the portions of the 
Fixed Annual Contribution as determined pursuant to clauses 
(1), (2), (3), and (4) of Sec. 415 (C) shall be pledged for 
the payment of the interest and principal of the Permanent 
Notes, Advance Notes, Temporary Notes and repayment of expendi­
tures made by the Government pursuant to Sec. 505 in connection 
with Projects with respect to which annual contributions have 
then become payable. • ' 
(C) Neither the annual contributions to be made available by the 

Government hereunder nor the Re.sidual Receipts of the Projects shall, 
without' the, approval of the Government, be pledged for any purpose 
other than, asspecifical~provided,in this Contract. 

Sec. 420. M9rtgage and Declaration of Trust 

(A) Each Advance 'Note and each Permanent Note issued in connection 
with any Project shall be secured, to the extent authorized or permitted 
by law, by a mortgage, deed or trust, or other equivalent lien upon 
such Project. 

(B) Promptly upon the acquisition of the site of any Project the 
Local AuthOrity shall execute ana deliver an instrument (which may be 
in the form of a declaration of trust, a trust indenture, or such other 
document as may be approved by the Government), confirming and further 
evidencing, among other things, the covenant of the Local Authority not 
to conveyor encumber the Projects except as in this Contract expressly 
authorized, and shall cause such instrument and all amendments thereof 
to be duly recorded or filed for record wherever necessary to give public 
notice of the prOvisions thereof and to protect the rights and interests 
of the Government and of the holders from time to time of any of the 
Bonds. The Local Authority shall furnish the Government appropriate 
evidence that such recording or filing has been duly effected in accordance 
with the provisions hereof. From time to time as additional real property 
is acquired by the Local Authority in connection with the Projects-the 
Local Authority shall promptly amend such instrument to incorporate all 
SUch real property under the terms thereof and shall cause such instrument 
as amended to be recorded or filed for record as aforesaid. 
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Sec. ~2l. Refunding of Bonds 

( •• 
The Local Authority rna::/,. with the approval of the Government, 

refund any outstanding issue of Bonds upon such terms and conditions 
o.s mo.y be mutually agreed upon between the Local Authority and the 
Government. 

Sec. lf22. Prohibition of Other Lonns 

The Local Authority shall not, without the approval of the Govern­
ment, obtain, from any source uhatGoever, any loan in connection with 
the Projects other than those specifically provided for under this 
contract. 

Sec. ~23. Faith of the United sto.tes Pledsed to Payment of Annual 
Contributions 

As set forth in the A,:t, the faith of the United States is solemnly 
pledged to the payment of all annual contributions contracted for in 
this Contract, and by the prOvisions of the Act there is authorized 
to be appropriated in each Federal fiscal year, out of any money in 
the TreasuT",f of the United States not otherwise appropriaterl, the 
amounts neccssary to prov:lde for such po.yment. 
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• • • Article V 

DEFAULTS, BREACIlES, REMEDIES, Al'ID GENERAL PROVISIONS 

Sec. 501. Conveyance of Title or Delivery of Possession in Event 
of Substantial Default 

Upon the occurrence of a Substantial Default (as hereina:f'!;er 
in Sec. 506 defined) in respect to the covenants or conditions to 
which the Local Authority is subject hereunder, the Local Authority 
shall, at the option of the Government either (a) convey to the 
Government title to the Projects aa then constituted if, in the 
determination of the Government (which determination ahall be 
final and conclusive), such conveyanoe of title is necessary to 
achieve the purposes of the Act, or (b) deliver posaession to the 
Government of the Projects as then constituted. 

Sec. 502. Delivery of :rossellsion in Event of Substantial Breach 

Upon the occurrence of a Substantial Breach (a. hereinafter 
in Sec. 507 defined) in reapect to the coven.nta or conditions to 
which the Local Authority ia subject hereunder, the Local Authority 
shall, upon dlmand by the Government, deliver poaseasion to the 
Government of the Projects as then conatituted. 

Sec. 503. Reconveyance or Redelivery 

(A) If the GovernDlllnt sball acquire title to or poesession 
of the Projecte purauant to Sec. 501 01' Sec. 502, the Government 
shall reconvey or redeliver possellllion of the Projects, as con­
stituted at the time of such reconveyance or redelivery, to the 
Local Authority (if it then exists) or to itll successor (if a 
successor exillta at the time of IlUch reconveyance or IlUch :t'edel1very) 
as soon aa practicable: (1) after the GovernDlllnt shall be lIatill­
fied that all defaults and breaches with reapect to the Projectll 
have been cured and that the Projectll will, in order to fulfill 
the purposee of the Act, thereafter be operated in accordance With 
the terms of this Contract; or (2) after the termination of the 
obligation of the Government to make annual contributionll avail-
able unless there are BIIY obligations or covenants of the Local 
Authority to the Government which are then in default. 

(B) Upon any reconveyance or redelivery of the Projects to 
the Local Authority the Government shall account for all moniell 
which it hall received or expended in connection therewith. If 
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• • during the period in which the Government has held title to or possession 
of the Projects, the Government has expended any of its funds in con­
nection with development or improvement of the Projects, the Local Au­
thority at the time of the reconveyance or redelivery of the Projects 
shall pay to the Government the amount of any such expenditures with 
interest thereon at the applicable Loan Interest Rate to the extent that 
the Government has not theretofore been reimbursed for such amount or 
interest: Provided, That if the obligation of the Government to make 
annual contributions under this Contract has not te~inated and if any 
portion of the amount which the Local Authority is obligated to pay to 
the Government upon such reconveyance or redelivery constitutes Develop­
ment Cost, the Government shall acceot, in lieu of payment in cash, an 
Advance Note or Permanent Note for such portion. 

(C) No conveyance of title and reconveyance thereof, or delivery 
of possession and redelivery thereof, shall exhaust the right to require 

• 

a conveyance of title or delivery of possession of the Projects to the 
Government pursuant to Sec. 501 or Sec. 502 upon the subsequent occurrence 
of a Substantial Default or a Substantial Breach, as the case may be. 

Sec. 5Ou. Continuance of Annual Contributions 

(A) The Government hereby determines that Sec. 501 and Sec. 503 of 
this Contract include provisions that are in accordance with subsection 
(a) of Sec. 22 of the Act. 

(B) Whenever the annual contributions, pursuant to this Contract, 
have been pledged by the Local Authority as security for the payment of 
the principal and interest on the Bonds or other obligations issued 
pursuant to this Contract, the Government (notwithstanding any other 
provisions of this Contract) shall continue to make the annu.l contri­
butions provided in this Contract available for the Projects so long as any 
of such Bonds or obligations rem~in outstanding; and, in any event, such 
annual contributions shall in each year be at least equal to an amount 
which, together with such income or other funds as are actually available 
from the Projects for the purpose at the time such annual contribution is 
made, will suffice for the payment of all inst~llments, falling due 
within the next succeeding twelve months, of princiDal and interest on 
the Bonds or other obligations for which the "nnual contributions provided 
for in this Contract have been pledged as security: Provided, That in no 
case shall such annual contributions be in excess of the m'3ximum sum 
specified in this Contract, nor for longer thon the remainder Df the 
maximum period fixed by this CDntract. 
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I • • Sec. 505. Rights and Obligations of Government During Tenure 
Under Sec. 501 or Sec. 502 

(A) During any period in which the Government holds title to 
or possession of the Projects pursuant to Sec. 501 or Sec. 502, 
it shall (1) exercise diligence in the pratectioo of the Projects, 
(2) canplete the developoent of any Project or part thereof which 
is substantially caupleted at the time of acquis1t1oo by the 
Government of such title or possession, as nearly as practicable 
in accordance with the provisions of this Contract, and (3) oper­
ate all caupleted Projects or parts thereof (including Projects 
or parts thereof which may be canpJ.eted by the Government) as 
near~ as practicable in accordance with the provisions of this 
Ccmtract, including the carrying of insurance as described in 
subsection!! (A) and (B) of Sec. 305. The Government, at its 
option, may cauplete the developoent of any Project or any part 
thereof. 

(B) During any period in which the Government holds title to 
or possession of the Projects pursuant to Sec. 501 or Se·c. 502, it 
may, in the name of and on behalf of the Local Authority or in its 
own nBl!le and on its own behalf, exercise any or all of the rights 
and privileges of the Local Authority pursuant to this Contract 
and perform any or all of the obligaticms and responsibilities of 
the Local Authority pursuant to this Contract. 

(C) Neither the conveyance of title to or the delivery of 
possession of the Projects by the Local Authority pursuant to 
Sec. 501 or Sec. 502, nor the acceptance of such title or possesBicm 
by the Government, shall abrogate or affect in any way any indebt­
edness of the Local Authority to the Government arising under this 
Contract, and in no event shall any such conveyance or delivery. or 
any such acceptance be deemed to constitute payment or cancellation 
of any such indebtedness. 

Sec. 506. Definition of Substantial Default 

For the purposes of this Contract a "Substantial Default" is 
defined to be the occurrence of any of the following events: 

(1) If any Project shall cease to be exempt fran all real 
and personaL property taxes levied or imposed by the State, city, 
county, or ather political subdivisions, or if the Local Authority 
without the approval of the Government shall make or agree to make 
any payments in lieu of taxes in excess of those provided in the 
Cooperation Agreement; or 

(2) If the wcal Authority shall default in the observance of 
any of the proviSions of Sec. 313, or if any Project shall be ac­
quired by any third party in any manner including a bona fide fore-
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• • closure under e mortgage or other lien held by a third party; or 
<:3) If the Local Autbority sbs.ll 1'eil to :t'urnisb cert11'ica­

tion as to compliance with the proviaions 01' Sec. 16 (2) 01' the 
Act relating to the pBYl1Bnt of· prevailing salaries and _ges as 
required by subsection (C) of Sec. 418; or 

(h) If the Local Authority shall (a) fail to maintain the 
low-rent character of each Project as required by Sec. 202, or (b) 
fail to prosecute diligently the reconstruction, restoration, or 
repair of !IllY Project as required by Sec. 210; and such faP.ure 
is not remedied 1rl.thin three monthe after the Government has 
notified the Local Autho~ty thereof; or 

(5) If the Local Authority shall fail to comply tlith or to 
enforce the pro>isians of SSc. 304 and such failure is not remedied 
wi thin 30 days. afts. the Go,ernment has notified the Local Au thori ty 
thereof; or 

(6) If the Local Authority (a) is in default in the performance 
or observance of !IllY of t.~e provisions of this Contract or of the Act, 
which default (except for the provisions of Sec. 504) would have the 
effect of preventing the Government from paying or making available 
the ar~"lual contributions prcvided for in this Contract; or (b) shall 
refuse or neglect to issue and sell its Bonds in the amounts and at 
the time required by this Contract; or 

(7) If the Local Authority shall ab~don any Project, or if 
the powers of the Local Authority to operate the Projects in accord­
ance with the provisions of this Contract are curtailed or limited 
to an extent lIbich 'h"ill prevent accomplishment of the objectives 
of this Contract. 

Sec. 507. Definition or Substantial Breach 

For the purposes 0: thie Contract a "Substantial Breacb" is 
defined to be the (>Ccu:::!snce 0-: any of tbe following events: 

(1) If the Loc~ Authority in the development of any Project 
has violated, or takes any action ';lhicb threatens to violate, (a) 
any of the pl'C'\'isiona 0-: Part One 01' this Contract relating to the 
limitation on the cost for construction and equipment of sucb 
Project, or (b) any ot' the provisions of subsection (F) of Sec. 404; 
or 

(2) If the Local A:tr.;hor:!.ty, in violation of subsectlon (H) 
of Sec. 40';, has (a) at any time a:rter the end of the Initial 
Operating Pariod for any Project incurred any Operating Expend1-
tures with respect to &tleo P:-oject except pursuant to and in 
accordance vith an a~?l~,ed Operating Budget for sucb Project, or 
(b) during any FiscrU. Yp."r or ether budget period incurred with 
respect to ar.y Project total Operating Expenditures in excess ot 
the amount theref'or ehC1o"'C. in /'~. approved Operating Budget (including 
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• 

• • revisions thereof) governing such Fiscal Year or other budget 
period; or 

(3) It' the Local Alrthori t~ has violated any of the pro­
visions of subsection (C) or (D) 'of Sec. Iiol; or 

(4) If'there is a breach of any of the provisions relating 
to the pB3'Wlnt of prevailing salaries and _gell which are required 
by this Contract to be included in contracts of the Local Alrthority 
in connection with the Projects; and such breach is not remedied 
or appropriate action to remedy the SBJDe initiated by the Local 
Authority within thirty days after the Govel'tllllent hall notified the 
Local Alrthority of ouch breach, or if such remed1al action 'is not 
thereafter di11gently prosecuted to conclusion; or 

(5) It' the Local Alrthority shall fail (a) to prosecute 
diligently the developnent of any Project ao required by SUbSBC_ 
tion (B) of Sec. 102 or (b) proceed v1th the t:lmely developDent 
of any Project as required in. Part ()J.e of thio Contract; or if 
any Project cannot be caupleted (a) for an BlIIOWlt not to exceed 
the Maximum IJevelopnent coot for such Project or. (b) for. any other 
reason; or 

(6) If', through any action, failure to act, or fault of the 
Local Authority, its officera, agents, or employeeo (including the 
Fiscal Agent), there shall be a defaul.t in the ~nt of any in­
stallment of the principal of or interest on any of the Bonds 
when the same shall become due (whether. at the maturity thereof or 
by call for redemption or otherv1B11); and such defaul.t shall con­
tinue for a period of sixty days; or 

(7) If' there is a flagrant defaul.t or breach by the Local 
Authority til the" performance or observance of any term, covenant, 
or condition of this Contract; or 

(8) If' there is any defaul.t or breach by the Local Alrthority 
in the performance or observance of any term, covenant, or condi­
tion of this Contract other than the defaul.ts or breaches enUller­
ated in Sec. 506 or in subsections (1) through (7) of this Sec. 507; 
and if such defaul.t or breach has not been remedied within t~ 
deys (or Buch longer period a8 may be set by the Government) after 
the Govermlent has notified the Local Authority thereof. 

Sec. 508. other IJefaul.ts or Breaches, and other Remedies 

(A) Neither the provision of the special remedies set forth 
in Sec. 501 and Sec. 502 in the event of a Substantial Defaul.t or 
a Substantial Breach, as the case ma.y be, nor any exercise thereof, 
shall affect or abrogate any other rMmq which· fIII5Y be ava1lsbl.e 
to the Government in the event of a Substantial Detaul.t, Substan­
tial Breach, or any other default or breach; and the GovermleDt 
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_y, during any period in vb1ch it holds title to or posse!!lIion 
of the Project!! pursuant to Sec. 501 or Sec. 502, exercise any 
other remedy available to it. : Neither the definition of certain 
default!! or breaches as Substantial Defaults or Substantial Breaches, 
nor the provillion of special remedies therefor, shall. be deemed to 
constitute an agreement that any other type of default ·or breach 
shall be conllidered inllignificant or without remedy. 

(:B) 'U the Local Autbority shall at any time be in default 
or breach, or take any action which will result in a default or 
breach, in the performance or observtlIlce of any of the tel'lllB, 
covenants, and conditions of this. Contract, then the Government 
shall have, to the fullest extent permitted by law (and the Local 
Autbority hereby confers upon the Government the right to all 
remedies both at law and in equity which it is by law authorized 
to so confer) the right (in addition to any rights or remedies in 
this Contract specifically provided) to maintain any and all actions 
at law or in equity against the Local Authority to enforce the 
con-ection of any such default or breach or to enjoin any such de-
fault or breach. . 

(C) Tbe remedies of the Government, whether provided by law 
or by this Contract, shall be cumulative, and the exercise of any 
one or more of such remedies shall not preclude the exercise, at 
the seme or different times, of any other such remedies for the 
Slllll! default or breach or for any other default or breach by the 
Local Authority of any covenant or agreement on ita pert contained 
in this Contract. 

(D) No act of the Government (except the iSRUBllce of a waiver 
in writing), nor any om.sslon by the Government to act, shall 
constitute or be construed as a waiver of any provision of thi. 
Contract or of any default or breach of the Local Authority. No 
waiver by the Government of a specific default or breach under 
this Contract shall constitute a waiver of, or an ag:reement to 
waive, or a precedent for waiving, any similar default or breach 
subsequently occurrtng hereunder. 

Sec. 509. Right of Govel'lllllllnt to Terminate Contract 

The Gove~nt _y at any t1rl!l by notice to the Local Authority 
declare this Contract tendnated with rBSpllCt to any Project which 
at such time has not been Pel'llBllBntly Financed if (1) the Local 
Authority has made any fraudulent or willful misrepresentation of 
any _terial fact in any document or data submitted to the Govern­
Rnt a. a basis for this Contract or as an inducelllent to the 
GoverDl'lBnt to enter into this Contract, or (2) a Substantial Default 
or Substantial :Breach enets in connection with any of the Projects: 
Provided, That no such termination shall affect any obligation of 
t!le Government to make annual contributions avafiable }lUl"BUBllt to 
subsection (:B) of Sec. 504. 
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• • Sec. 510. Rights of '1hl.rd Parties 

(A) The Govel'IlDll!lnt covenants and agrees with and tor the 
benefit ot the holders from time to time of the Bonde and of 
interest claims thereunder, that it will pay the annual con­
tributions pledged as security tor such Bonds and interest 
pursuant to this Contrect. To enforce the performance by the 
Government of this covenant such holders, as well as the Local 
Authority, shall have the right to proceed against the Govern-. 
ment by action at law or suit in equity. 

(B) Nothing in this Contract contained shall be construed 
as creating or justi1'y1ng any claim against the Government by any 
third party other than as provided in subsection (A) of this Sec. 
510. 

Sec. 5ll. Approvals and Notices 

(A) Whenever under this Contract approvals, authorizations, 
determinations, satisfactions, or waivers of the Government are 
required, such approvals, authOrizations, determinations, satis­
factions, or waivers. shall be effective and valid only when. given 
either (1) by general orders or regulations duly is!!1ll!d frca time 
to time by the Government, or (2) in specific cases,' in writing, 
signed by a duly authorized officer ot: the Government, and delivered 
to the local Authority. 
. (B) Any" notice or demand given under this Contract shall be 

in writing, and signed by a duly authorized officer of the part;r 
giving such notice or demand. Such notice or demand shall be deemed 
to have been given at the t:l.Jlle it shall have been received at the 
principal office ot the party to whOll1 it is directed. 

Sec. 512. Waiver or Amendment 

An;r right or remedy which the Government may have under this 
Contract may be vaived in writing by the Government without the 
'execution of a new or supplemental agreement; or by lIIIItual agree_' 
ment of the parties hereto this Contract may be amended in writing: 
Provided, That none ot the provisions of this Contract may be 
modified or amended so as to impair in any way the obligation of 
the Government to pay any Bllllual contributions which have been 
pledged as security for any obligations of the Local AuthOrity • 

Sec. 513. Titles and Table of Contents 

lbe t1 tles of tne several. Artioles and Sections of tnis Contract 
and the table of contents are inserted for convenience of reference 

- 63 -

' ... III 

• 



.. " .. 
• • • only, and shall be disregarded in construing or interpreting any of 

the provisions of this Contract. 

Sec. 5].4. SeverabUity of Provill1ons 

If' any provision of this Contract is held invalid, the remain­
der of this Contract shall not be a1'1'ected thereby if such remain­
der of this Contract voul.d then continue to conform to the terms 
of the Act. 

Sec. 515. Interest of Members, Officers, or Employees of Local 
Authority, Members of Local Governing BOdy, or other 
Public Officials 

(A) Neither the Local Authority nor any of its contractors 
or their subcontractors shall enter into any contract, subcontract, 
or arrangement, in connection with any Project or any property 
included or planned to be included in any Project, in which any 
member, officer; or employee of the Local Authority, or any member 
of the governing body of the locality in which the Project is 
situated, or any member of the governing body of the locality in 
which the AuthOrity. was activated, or any other public official of 
such locality or localities who exercises any responsibilities or 
functions with respect to the Project dnrtng his tenure or for one 
year thereafter has any interest, direct or indirect. If any such 
present or former member, o~cer, or employee of the Local Authority, 
or any such governing body member or such other public official of 
such locality or localities involuntarily acquires or had acquired 
prior to the beginning of his tenure any such interest, and if 
such interest is immediately disclosed to the Local Authority and 
such disclosure is entered upon the minutes of the Local Authority, 
the Local AuthOrity, with the prior approval of the Government 
may waive the prohibition contained in th1e subsection: Provided, 
That any such present member, officer, or employee of the Local 
AuthOrity shall not partiCipate in any action by the Local Authority 
relating to such contract, subcontract, or arrangement. 

(B) The Local AuthOrity shall insert in all contracts entered 
into in connection with any Project or any property included or 
planned to be included in any Project, and shall require its.con­
tractors to insert in each of its subcontracts, the following pro­
vision: 

"No member, officer, or employee of the Local Authority, 
no member of the governing body of the locality in which the 
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" Project is situated, no member of the governing body 
of the locality in which the Local Authority was 
activated, and no other public official of BUchlocal­
ity or localities who exercises any fUnctions or re­
sponsibilities with respect to the Project, during 
his tenure or for one year thereafter, shBll have any 
interest, direct or indirect, in this contract or the 
proceeds thereof. tI 

(c) The provisions of the foregoing BUb sections (A) and (B) 
of this Sec. 515 shall not be applicable to the purchase or sale 
of Temporary Notes or the Bonda, or to the General Depositary 
Agreement, fiscal agency agreements, the trusteeships authonzed 
under this Contract, or utUity services the rates for which are 
fixed or controlled by a governmental agency. 

Sec. 516. Members of Local Authority Not Individually Liable 

No member or officer of the Local Authority shall be individ­
ually liable on any obligation aSBUllled by the Local Authority here­
Wlder. 

Sec. 517. Interest of Member of or Delegate to Congress 

No member of or Delegate to the Congress of the United StateB 
of America or Resident Commissioner shall be admitted to any share 
or .part of this contract or to any benefits which may arise there­
from. 

Sec. 518. Termination of Obligations 

Upon psyment in full of all indebtedness of the Local Authority 
in connection with any Project for which annual contributions are 
pledged, and upon payment of any other indebtedness of the Local 
AuthOrity in connection with BUch Project to the Government, all 
obligations of the Government and the Local Authority under this 
Contract with respect to BUch Project shBll cease and determine 
except as provided in Part cne of this Contract and this Contract 
shall·terminate ss to BUch ProJect. 
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